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I"I?'Muurnd Accourtants) + 860 3310 427
2" Floor, H. Mialani + 960 3310 422
Sasun Magu, =060 3323 333
Male’, Fax =980 3323 178
Republic of Maldives. E-mail  : kpmgmv@kpmg.com

Independent Auditors’ Report
To the Shareholders of
Maldives Tourism Development Corparation PLC

We have audited the accompanying financial statements of Maldives Tourism Development Corporation
PLC (the “Company™), which comprise the statement of financial position as at 31" December 2012, and
the statemenis of comprehensive income, changes in equity and cash flows for the year then ended, and
notes, comprising a summary of significant accounting policies and other explanatory information
exhibited on pages 3 10 26.

Management’s respousibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management delermines is necessary 1o enable the preparation of financial statements that are free from
material misstatement, whether due 1o fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with International Standards on Auditing, Those standards require that

we comply with ethical requirements and plan and perform the audit to oblain reasonable assurance aboul
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures sclected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

As disclosed in Note 13.1 to the financial statements, the Company has incurred an amount of
US$ 7,432,663/- as at 31" December 2012 (2011: US§ 7,472,852/-) for the construction of a city hotel in
Uliggamu in Haa Atoll, Republic of Maldives. The construction work relating to this city hotel has been
abandoned during the year ended 31% December 2010. However, the Company has not carried out
impairment test on the carrying value of the construction work in progress as at the year end.
Consequently, we were unable to ascertain whether a provision for impairment is required for the carrying
amount of the construction work in progress as at 31% December 2012,
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Independent Auditors’™ Report (Contintied)
M Maidives Tourism Development Corporation Ple

Qualified Opinion

In our opinion, except for the possible effects of the matter explained in the Basis for Qualified Opinion
Paragraph, the financial statements give a true and fair view of the financial position of the Company as at
31" December 2012 and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reponting Standards, >

Chartered Accountants

14" May 2013
Male®




MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 315T DECEMBER

MNote
Revenue 6
Cost of Sales 7
Gross Profit
Other Income 8
Administrative Expenses
Distribution Expenses
Results from Operating Activities
Finance Income 9
Finance Costs o
Net Finance (Costs) / Income 9
Loss Before Tax 10
Tax Expense 11
Loss for the Year
Other Comprehensive Income
Total Comprehensive Loss for the Year
Basic and Diluted Loss Per Share 12

Figures in brackets indicate deductions.

2012 2011
USS USs
16,647,068 20,105,849
(11,275,291) (11,708,091)
5371,777 8,397,758
261,286 $28,082
(10,599,757)  (11,865,952)
(116,602)  (200,531)
(5,083,296)  (2,840,643)
619,026 4,484,263
(2,541,787)  (2,608,734)
(1,922,761) 1,875,529
(7,006,057)  (965,114)

705,622 (2,825,726)
(6,300,435)  (3,790,840)
(6,300,435) _ (3,790,840)
(2.00) (1.21)

The financial statements are to be read in conjunction with the related notes which form an integral part of
the financial statemenis of the Company set out on pages 7 to 26. The Report of the Independent Auditors

is given on pages 1 and 2.




MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
STATEMENT OF FINANCIAL POSITION

AS AT 315T DECEMBER 2012 2011
Note Lss Uss

ASSETS

MNon=-Cuorrent Assets

Property, Plant and Equipment 13 67,246,064 71,749,110

Inangible Asset 14 1,058 -

Lease Rent Receivables 16.1 47,845,705 44,404,252

Receivables for Share Capital 16.3 2,586,473 3,276,199

Total Non-Current Assels 117679900 119,429,561

Currenl Assels

Inventories 15 380,308 591,265
Trade and (iher Receivables 16 17,891,267 16,998,543
Cash and Cash Equivalents 17 847,063 18,141,485
Total Current Assets 19,128,638 35,731,293
Total Assets 136,808,538 155,100,854
EQUITY AND LIABILITIES

Equity

Share Capital 18 24,466,700 24,466,700
Share Fremium 2,324,434 2,324,434
Retained Earnings 7,489 251 13,789,686
Total Equity 34,280,385 40,580,820
MNon-Current Liabilities

Deferred Tax Liability 11.2 2,120,104 2,792,447
Loans and Borrowings 19 12,949, 494 17,454,102
Lease Rent Payables 20.1 17,619,947 12,658,916
Sub Lease Advances 20.2 45,139,468 47,162,555
Total Non-Current Liabilities 77,820,013 80,068,020
Current Liabilities

Loans and Borrowings 19 4,935,000 1,399,842
Trade and Other Payables 20 19,764,140 18,943,003
Bank Overdrafis 17 - 14,169,169
Total Current Liabilities 24,699,140 34,512,014
Total Liabilities 102,528,153 114,580,034
Total Equity and Liabilities 136,808, 538 155,160,854

The financial statements are o be read in conjunction with the related notes which form an integral part of the financial
statements of the Company sel out on pages 7 to 26. The Report of the Independent Audilors is given on pages 1 and 2.

These financial statements were approved by the Board of Directors and signed on its behali by;
MName of the Director

DNLHAMED. . MATHEER ...

SAHMNED L SRAKIE.. ...
ABRDULLA LEEMAR 28HIE, LA A @b

14th May 2013
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MALDIVES TOURISM DEVELOFPMENT CORPORATION PLC
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 315T DECEMBER 2012

Share Share Retained Total
Capital Premium Earnings
Uss Uss Uss USs

Balance as at 1 January 2011 24,466,700 2,324,434 17,580,526 44,371,660
Comprehensive Loss for the year
Loss for the vear - - (3,790,840)  (3,790,840)
Total Comprehensive Loss for the year - - (3,790,840)  (3,790,840)
Ralance as at 31" December 2011 24,466,700 2,324,434 13,789,686 40,580,820
Balance as at 1™ January 2012 24,466,700 2,324.434 13,789,686 40,580,820
Comprehensive Loss for the year
Loss for the year - = (6,300435) (6,300,435)
Toilal Comprehensive Loss for the year - - (6,300,435)  (6,300,435)
Balance as at 31% December 2012 24,466,700 2,324,434 7,489,251 34,280,385

Figures in brackets indicate deductions.

The financial statements are to be read in conjunction with the related notes which form an iniegral part of
the financial statements of the Company sel oul on pages 7 10 26, The Report of the Independent Auditors
is given on pages 1 and 2.




MALDIVES TOURISM DEVELOPMENT CORPORATION I'LC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 315T DECEMBER

Cash Flows From Operating Activities

Loss Before Tax

Adjustments for:

Depreciation

Amortization of Intangible Assets

Write ofl of Bad Debis

Write Back of Trade and Other Payables

Interest Income

Interest Expense

Operating (Loss)/Profit Before Working Capital Changes

Warking Capital Changes

Change in Inventories

Change in Trade and Other Receivables

Change in Trade and Other Payables

Cash (Used in)/from Operating Activities
Interest Paid

Net Cash (Used in) / from Operating Activities

Cash Flows from Investing Activities

Purchase of Property, Plant and Equipment

Sales Proceed from Disposal of Capital Work in Progress
Purchase of Intangible Assets

Interest Received

Net Cash from in / (Used in) Investing Activities

Cash Flows from Financing Activitics
Repayment of Loans and Borrowings
MNet Cash Used in Financing Activities

Net Deerease in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Figures in brackets indicate deductions.

Note

13
14
10

19

17

2012 2011
USs Uss
(7,006,057) (965,114)
4,483,759 4,429,295
296 145
46,440 159.029
(145,789) (127,919)
(617,257) (1,083,317
2,541,787 2,608,734
(696,821) 5,020,853
200,957 30,466
(3.690,891)  (11,176.,774)
3,938,149 9,470,687
(248,6006) 3,345,232
(2,541,787) (2.608,734)
(2,790,393) 736,498
(21,502) (1,380,209}
40,189 -
(1,354) -
617,257 1,083,317
634,590 (296,892)
(969,450) (574,400)
(969,450) (574,400)
(3,125,253) (134,794)
3972316 4,107,110
L T

The financial statements are to be read in conjunction with the related notes which form an integral part
of the financial statements of the Company set out on pages 7 to 26. The Report of the Independent

Auditors is given on pages | and 2,
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" MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
' NOTES TO THE FINANCIAL STATEMENTS

1. REPORTING ENTITY
Maldives Tourism Development Corporation PLC (the "Company"}) is a Company incorporated
and domiciled in the Republic of Maldives as a Public Limited Company and is currently
governed under the Companies’ Act No, 10 of 1996, with iis registered office at, First floor, G.

Fathuruvehi, Buruzu Magu, Male’, Republie of Maldives. The Company is listed in the Maldives
Stock Exchange.

The main business of the Company is 10 engage in sub lease of the islands allotted 1o the
Company by the Government of the Maldives. Further, the Company is the owner of “Herathera
Island resort”, located in Addu Atoll, Republic of Maldives.

2 BASIS OF PREPARATION

(a) Statement of Compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFR.Ss).

(b} Basis of Measurement

The financial statements have been prepared on the historical cost basis.
(¢) Functional and Presentation Currency

These financial siatements are presented in United States Dollars, which is the Company’s
functional and presentation currency., All financial information presented in United States
Dollars has been rounded to the nearest Dollar,

(d) Use of Estimates and Judgements

The preparation of the financial statements in conformity with IFRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual resulis
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Information about critical judgments in applying accounling policies that have the most
significant effect on the amounis recognised in the Company's financial statements is
included in the respective notes.

3. SIGNIFICANT ACCOUNTING POLICIES

y The accounting policies set out below have been applied consistently to all periods presented in
these financial statements, and have been applied consistently by the Company.

3.1 Foreign Currency Transactions

Transactions in currencies other than United State Dollars are translated to United State Dollars
at the exchange rate ruling at the date of transaction. Monectary assets and liabilities denominated
in currencies other than United State Dollars are translated to United State Dollars at the
exchange rate ruling at the reporting date, Foreign exchange differences arising on translations
are recognized in the profit or loss. > A
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.1 Foreign Currency Transactions (Continued)

Non monetary assels and liabilities, which are stated at historical cost, denominated in currencies
other than United State Dollars, are translaied to United State Dollars at the exchange rates ruling
at the date of transaciions. Non monitory assets and liabilities, which are stated at fair value,
denominated in currencies other than United State Dollars, are translated to United State Dollars
at the exchange rates ruling at the dates that the values were determined.

3.2 Financial Instruments
{i) Financial Assets (Non-derivative)

The Company initially recognises loans and receivables on the date that they are originated. All
other financial assets (including assets designated at fair value through profit or loss) are
recognized initially on the trade date at which the Company becomes a party to the contractual
provisions of the instrument.

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or it ransfers the rights 1o receive the contractual cash flows on the financial
asset in a transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred. Any interest in transferred financial assets that is created or retained by the
Company is recognized as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the
amounts and intends either to settle on a net basis or to realize the asset and seitle the
liability simultaneously.

The Company has the following financial assets (non-derivative):
# Receivables
s (Cash and Cash Equivalents

Receivables

Receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such asseis are recognized initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, loans and receivables are measured at
amortized cost using the effective interest method, less any impairment losses,

Receivables comprise trade and other receivables and lease rental receivables.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and term deposits. For the
purpose of cash flows, the cash and cash equivalent is shown net of bank overdrafis.

2012 &5x #24
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
: NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.2 Financial Instruments {Continued)
(ii) Financial Liabilitics (non-derivative)

Financial liabilities are recognized initially on the trade date at which the Company becomes a
party 1o the contractual provisions of the instrument. The Company derecognizes a financial
liability when ils contractual obligations are discharged or cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the
amounts and intends either to settle on a net basis or 10 realize the asset and seule the
liability simultaneously.

The Company’s non-derivative financial liabilities consist of loans and borrowings, bank
overdraft, lease rental payable and trade and other payables. Such financial liabilities are
recognized initially at fair value plus any directly atiributable transaction costs. Subsequent 1o
initial recognition, these financial liabilitics are measured at amortized cost using the cffective
interest method as deemed appropriate.

(iii) Share Capital
Ordinary Shares and Share Premium

Ordinary shares and share premium are classified as equity. Incremental costs  directly
attributable to the issuc of ordinary shares arc recognized as a deduction from
equity.

3.3 Property, Plant and Equipment

(i) Recognition and Measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly atiributable to the acquisition of the asset. The cost of
sell-constructed assets includes the cost of materials and direct labor, any other costs directly
attributable to bringing the assets to a working condition for their imended use, the costs of
dismantling and removing the items and restoring the site on which they are located and
capitalized borrowing costs. Purchased software that is integral to the functionality of the related
equipment is capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major componenis) of property, plant and equipment. Gains and
losses on disposal of an item of property, plant and equipment are determined by comparing the

. proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognized net within other income in profit or loss.

(ii) Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company, and its cost can be measured reliably. The carrying amount of
the replaced part is derecognized. The costs of the day-to-day servicing of property, plant and
equipment are recognized in profit or loss as incurred.

9
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.3 Property, Plant and Equipment (Continued)
{iii) Depreciation

Depreciation is calculated to write ofT the cost of items of property, plant and equipment using
the straight line basis over their estimated useful lives. Depreciation is generally recognized in
profit or loss, unless the amount is included in the carrying amount of another asset. Leased
assels are depreciated over the shorier of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term,

The estimated useful lives for the current and comparative periods are as follows:

Leasehold Buildings Ower 23 Years
Plant and Machinery Over 10 Years
Office Equipment Over 5 Years
Other Equipment Over 05 Years
Furniture and Fittings Over 05 Years
Computer Equipment Over 03 Years
Communication Equipment Owver 05 Years
Marine Vessels Over 10 Years
Motor Vehicles Ower 10 years

The charge for the depreciation commences from the month in which the asset is ready for use.
Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively, if appropriate.

3.4 Iniangible Asset
(i) Recognition and Measurement

Intangible asset that is acquired by the Company are stated at cost less accumulated amortization
and impairment losses.

(ii) Subsequent Expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognized in profit or
loss when incurred.

(iii) Amortization

Amortization is charged to the statement of comprehensive income on a straight line basis over
the estimated useful life of asset unless such life is indefinite. The estimated useful lives are as
follows:

Computer Software 3 Years

3.5 Inventories
Inventories have been valued at the lower of cost and net realizable value.

Met realizable value is the estimated selling price in the ordinary course of business, less the
estimaied costs of completion and selling expenses. -

The Cost is generally determined by reference to first in first out principle and includes
expenditure incurred in acquiring the inventories and bringing them to their existing condition
and location.

10
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}
3.6 Impairment
(i) Financial Assecis (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired
if objective evidence indicates that a loss event has occurred afier the initial recognition of the
assel, and that the loss.

The Company considers evidence of impairment for receivables at both a specific asset and
collective level. All individually significant receivables are assessed for specific impairment. All
individually significant receivables found not to be specifically impaired are then collectively
assessed for any impairment that has been incurred but not yvet identified. Receivables that are not
individually significamt are collectively assessed for impairment by Companying together
reccivables with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognized in profit or loss
and reflected in an allowance account against receivables, Interest on the impaired asset
continues to be recognized through the unwinding of the discount. When a subsequent event
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

(ii) Non-financial Assets

The carrying amounts of the Company’s non-financial assets, other than inventories (Refer Note
3.5) are reviewed at each reporting date to determine whether there is any indication of
impairment. IT any such indication exists, then the asset’s recoverable amount is estimated. For
intangible asseis that have indefinite useful lives or that are not yet available for use, the
recoverable amount is estimated each year at the same time,

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset, For the purpose of impairment testing,
assets that cannot be tested individually are grouped together into the smallest group of assets
that penerates cash inflows from continuing use that are largely independent of the cash inflows
of other assets or groups of assets.

3.7 Employee Benefits
() Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

A new local pension scheme, Maldives Retirement Pension Scheme (MRPS) was introduced to
the Company effective from 1st November 2010. The Company contributed 7% of members’
salary into the scheme with an additional, minimum, 7% of salary being contributed by the
members,
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.7 Emplovee Benefits (Continued)
{b) Short-term benelits

Short-term employvee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided,

A liability is recognised for the amount expected to be paid under shori-term cash bonus or
profit-sharing plans if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the emplovee and the obligation can be estimated
reliably.

3.8 Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

3.9 Revenue

Income derived from sub-lease of the island is recognized as revenue on straight line basis over
the term of the lease.

Board and lodging revenue is recognized on rooms occupied on daily basis net of bed tax.
In relation to the sale of foods, the income has been recognized by reference to the time of sales,
In relation to transfer, spa income, launch hire, telephone and fax and laundry, the income has
been recognized by reference to the time of services rendered,

3.10 Tax Expense

Tax expense comprises current and deferred tax. Current tax and deferred tax is recognized in
profit or loss.

Current tax

Current tax is the expected 1ax payable or receivable on the taxable income or loss for the year,
using lax rates enacted or substantively enacted at the reporting date and any adjustment to tax
payable in respect of previous years.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for tax purposes.

Deeferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the tax rate enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current

tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax Iml:nht::s
and assels on a net basis or their tax assets and liabilities will be realized SII'I‘I1.I| i

12
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.11 Lease Payments

Payments made under operating leases are recognized in profit or loss on straight line basis over
the term of the lease. Lease incentives received are recognized as an integral pant of the total
lease expense, over the term of the lease.

Determining whether an arrangement contains a lease

At inception of an arrangement, the Company determines whether such an arrangement is or
contains a lease. An arrangement conveys the right 10 use the asset if the arrangement conveys to
the Company the right to control the use of the underlying asset. At incepiion or upon
reassessment of the arrangement, the Company scparates payments and other consideration
required by such an arrangement into those for the lease and those for other elements on the
basis of their relative fair values.

3.12 Events after the reporting Date

The materiality of the evenis oceurring afier the reporting date has been considered and
appropriate adjusiments and provisions have been made in the financial statements wherever
NECCs5ary.

3.13 Finance Income and Finance Costs

Finance income comprises interest income on funds invested, and foreign exchange gains.
Interest income is recognised as it accrues in profit or loss, using the effective interest method.

Finance cosi comprises intercst expense on borrowings. Borrowings costs that are not directly
attributable to the acquisition, construction or production of qualifying assets are recognized in
profit or loss using the effective interest method. Foreign currency gains and losses are reported
on a nel basis.

3.14 Operating Segments

Segment resulis that are reported to the CEO include items directly atiributable to a segment as
well as those that can be allocated on a reasonable basis.

The Company has 2 reportable segments, as described below, which are the Company’s strategic
business units. The strategic divisions offer different products and services, and are managed
separately because they require different marketing strategies. The following summery describes
the operations in each of the Company’s reportable segments.

Resort Operation: Providing accommeodation, meals and other hospitality services to the guesi

Sublease Operation: Sublease of Islands allotted to the company by the Government of
Maldives.
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. DETERMINATION OF FAIR VALUES

A number of the Company’s accounting policies and disclosures require the determination of
fair value, for both financial and non-financial assets and liabilities. Fair values have been
determined for measurement and / or disclosure purposes based on the following methods.
When applicable, further information about the assumptions made in determining fair values is
disclosed in the notes specific 1o that asset or liability.

(i) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash
fMlows, discounted at the market rate of interest at the reporting date.

(ii) Financial liabilities (Non-derivative)

Fair wvalue, which is determined for disclosure purposes, is calculated based on the
present value of future principal and interest cash flows, discounted at the market rate

of interest at the reporting date.

NEW AND AMENDED STANDARDS AND

EFFECTIVE AND NOT ADOPTED BY THE COMPANY

INTERPRETATIONS NOT YET

A number of new standards, amendments to standards and interpretations are effective for annual
periods beginning after 1 January 2013 and have not been applied in preparing these financial
statements. None of these is expected to have a significant effect on the financial statemenis of
the Company. Those which may be relevant to the Company are set out below.

Title E’._‘;‘::;"' Description Expected adoption
IFR5 9 Annual period | This IFRS requires that eéntity | The Company will not
“Financial beginning on or | classifies its financial assets as | ecarly adopt this
Instruments” after 1* January | subsequently measured ot  either | standard,
2015 amortized cost or fair value depending
on the entity’s business model for
managing the financial assets and the
contractual cash flow characteristics
of the financial assets.
IFRS 13 Annual periods This new IFRS provides frame work | The Company will not
“Fair value beginning on or | for determining fair value. early adopt new
measurement” after 1" January amendment 1o this
2013, standard.
Amendment 1o Annual periods The amendments to IAS 32 to clarify | The Company will not
LAS 32 and beginning on or |  the requirement for offsetting financial | early  adopt  new
IFRS 7 after 1" January | instruments and amendments to IFRS | amendment to  this
2013 for IFRS 7  introduce  new  disclosure | standard.
7 and on or requirement for financial assets and
after 1" January | Tiabilities that are offsetr.
2014 for
TAS 32

14
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- MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
. NOTES TO THE FINANCIAL STATEMENTS (CONTINUETD)

FOR THE YEAR ENDED 315T DECEMBER 2012

6 REVENUE 2012 2011
LSS LSS
Sub Lease Rentals 13,739,385 15,914,743
Revenue from Resorl Operations 2,907 683 4,191 106
16,647,068 20,105,849
7 COST OF SALES 2012 2011
USs USss
Operating Lease Rentals 9,676,194 9,302,927
Cost of Sales of Resort Operations 1,599,007 2,405,164
11,275,291 11,708,091
8 OTHER INCOME 2012 2011
Uss Uss
MNon Refundable Advance Received - 499,964
Written Back of Trade and Other Payables 145,789 127,919
Liquidate Damage Charges - 100,000
Other Income from Resort Operations 113,910 99,971
Miscellaneous Income 1,587 228
261,286 828,082
9 NET FINANCE (COSTS) / INCOME 2012 2011
Uss Uss
Finance Income
Interest Income on Fixed Deposits 617,257 1,083,317
Foreign Exchange Gain 1,769 3,400,946
619,026 4,484,263
Finance Costs
Interest on Loans (1,648,022) (1,666,388)
Interest on Bank Overdrafts (893,765) (942,346)
(2,541,787)  (2,608,734)
Net Finance (Costs) / Income (1,922,761) 1,875,529
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2012

10 LOSS BEFORE TAX 2012 2011
Uss USs

Is stated gjier charging all the expenses including the followings,

Audit Fees 15,000 11,000
Other Professional Fees 43,053 101,428
Depreciation 4,483,759 4,429,295
Amortization of intangible assets 296 145
Write off of Bad Debis 46,440 159,029
Directors’ Emoluments 61,064 §9,928
Lease Rent Expenses 2,021,494 1,922,823
Fuel and Oil Expenses 1,454,694 2,244 887
Personnel Costs (Note 10.1) 1,436,076 1,670,352
10.1 Personnel Cosis

Salaries and Wages 1,286,921 1,544,337
Staff Welfare 39,692 20,638
Ramadan Allowances 3,678 4,106
Work permit and Visa 26,477 60,695
Recruitment Expenses 19,362 2,059
Personal Insurance and other benefits 3,034 4,833
Retirement Pension Scheme 55,937 33,634
Uniform allowance 975

1,436,076 1,670,352

11 TAX EXPENSE 2012 2011
Uss Uss
Income Tax for Current Year (Nole 11.1) - 33,279
Reversal of Income Tax Over Provision in respect of Previous Year (33,279) -
Pravision/ (Reversal) for Deferred Tax (Note 11.2) (672,343) 2,792,447

= (705,622) 2,825,726

11.1 Reconciliation Between Accounting Loss and Taxable income/ (Loss) :
Loss Before Tax (7,006,057) (965,114)
Laoss Attributable to non taxable period - 523,541
Accounting loss subject to Tax (7,006,057) (441,573)
Aggregate disallowable items 6,261,921 3,465,293
Aggregate allowable items (4,857,029) (2,787,023)
Tax free Allowance - (14,836)

Total taxable income/ (Loss) (5,601,165) 221,861

Business Profit Tax @ 15% - 33,279

In accordance with the provisions of the Business Profit Tax Act No. 5 of 2011 and relevant
regulation and subsequent amendments thereto, the Company is liable for business profit tax on its
taxable profits at the rate of 15% with effect from 18th July 2011.

16
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2012

11

11.2

11.3

1.3

11.4

12

TAX EXPENSE (CONTINUED)

Deferred Tax Liability

Balance as at 151 January
Recognized’ | Reversed) for the year
Balance as at 315t December

Deferred Tax Liability iz attributable 1o the following;

Property, Plant and Equipment
Accumulated Tax Losses
Balance as at 15t January
Adjustment 1o prior year lax loss
Tax loss for the year

Balance as at 3151 December

Unrecognised Deferred Tax Asset

Accumulated Tax Losses

2012 2011

Lss Uss

2,792,447 -
(672,343) 2,792,447
2,120,104 2,792,447

2012 2011
Temporary Tax Effect Temporary  Tax Effect
Difference Difference

LSS LSS Uss Uss
14,134,024 2,120,104 18,616,316 2,792,447

012 2011

LSS Uss

1,077,376 o

5.601,165 -

6,678,541 -

2012 2011
Temporary Tax Effect Temporary  Tax Effect
Dilference Difference
uss Uss Uss Uss
6,678,541 1,001,781 - -

Deferred tax assét has nol been recognized in respect of the above items as al 3151 December 2012, because it is not
probable that future taxable profit will be available against which the Company can wiilize the benefits therefrom.

BASIC AND DILUTED LOSS PER SHARE

The calculation of the basic and diluted loss per share is based on the loss for the year attributable to ordinary
shareholders divided by the weighted average number of shares outstanding during the year and calculated as

follows;

Loss for the Year (USS)
Weighted Average Number of Shares
Basic and diluted Loss Per Share (USS)

17

2012 2011

(6,300,435) (3,790,840)
3143971 3143971
(2.00) (1.21)
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a MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

AS AT 315T DECEMBER 2012
14 INTANGIBLE ASSET 2012 2011
Uss LSS

Cost
As at 15t January 16,293 16,293
Additions during the year 1,354 -
As al 3151 December 17,647 16,293
Accumulated Amaortization
Az at 151 January 16,293 16,148
Charge for the year 296 145
As at 3151 December 16,589 16,293
Met Book Value
As at 3151 December 1,058 -

The costs of accounting and payroll softwares have been recognized as intangible assets and amontized over
a period of 3 years from the month on which the assets are ready for use.

15 INVENTORIES 2012 2011
Uss Uss
Food Stock 50,283 154,939
Beverage Stock 112,954 147,105
Fuel Stock 127,759 165,424
Stationeries Stock 8,299 12,357
Maintenance and House keeping Items 91,013 111,440

390,308 591,265

16 TRADE AND OTHER RECEIVABLES 2012 2011
Uss Uss
Trade Receivables

- Lease Rent Receivables (Mote 16.1) 14,678,849 10,083,237
- Other Trade Receivables 492,875 483,334
Advance Paid for Leased Islands 1,808,008 5,583,688
Deposiis and Prepayments 77,101 44,290
Other Receivables 144,708 114,268
Receivables for Share Capital (Note 16.3) 680,726 689,726

17,891,267 16,998,543

16.1 Lease Rent Receivables q
Current 14,678,849 10,083,237
Mon-current 47,845,705 44,404,252

62,524,554 54 487 489

16.2 Receivables for Share Capital
As at 1st January
Recovered through lease rent payable
As at 315t December

3,065,925 4,655,651
(689,726) (689,726)
3,276,199 3,965,925




MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

ASATIIST DECEMBER 2012

16

16.3

17

17.1

18.1

18.2

183

19

TRADE AND OTHER RECEIVABLES (CONTINUED) 012 a1
LS8 Lss

Receivables for Share Capital (Continued)

Current GR9, 726 GRS, 726
Mon-current 2,586,473 3,276,199
3,276,199 3,965,925

TIhe Company has issued 1,500,000 sharcs of MR 100 each 1o the Government of the Maldives during the yesr
ended 315t December 2006, As per Herathera island Iease agreement dated 11th April 2006 between the Company
and the Government of Maldives, out of the 1013l proceeds receivable for the shares issued to the Government of
Maldives, MR 100,000,000/- (USS 7,782,101/-) is contributed by the way of reducing the future lease rent pavable
on Herathera istand by the Company to the Government of the Maldives.

CASH AND CASH EQUIVALENTS 2012 2011

Uss Uss
Cash in Hand 14,169 2,515
Balances with Banks 32,504 365,142
Fixed Deposits - 17,773,808

847,063 18,141 485
Bank Overdraft (Note 17.1) - (14,169,169}
Cush and eash equivalents for cash flow purpose 847,063 3972316

Bank of Maldives PLC

The Company had obtained an overdrafi facility with a limit of LSS 15 million for working capital requirements,
The overdrafit was secured by two fixed deposits amounling to USS 5 million and USS 10 million respectively. The
interest rate of the overdrall was 8.75% p.a for a 25% of the overdrafl limit which needs to be utilized in PFufivaa
and 6.5% p.a and for balance 75% ol the overdraft limit which needs to be utilized in Rufivaa or USS,

The Company has fully settled the bank overdrafi by way of transferring the fixed deposit balance 1o bank overdrait
account during the year ended 315t December 2012

SHARE CAPITAL

Authorized Share Capital
The autharized share capital comprises 10,000,000 (2010 ; 10,000,000} ordinary shares of MRS 100/ each.

Issued and Fully Paid Share Capital
The issued and fully paid share capital comprises 3,143,971 (2011 : 3.143,971) ordinary shares of MRf 100/ each
converied to US Dollars at MRT, 12,85 each,

Dividend and Voting Right
The holders of ordinary shares are entitled to recelve dividends as declared from time to time, and are entitled for
one vole per share at the shareholders' meetings of the Company.

Mo dividends have been declared by the board of directors for the year ended 3 15t December 2012 (2011 : Nil).

LOANS AND BORROWINGS 2012 2011
uss Us§

18,853,944 19,428,344
(969,450)  (574,400)
17,884,494 18,853 944

Balance as at 15t January
Less: Repayments during the year
Balance as at 3151 December




MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)

ASAT 315T DECEMBER 2012

i) LOANS AND BORROWINGS (CONTINUED) 2012 011
LIss LSS

191  Sources of Finance
Secured Loans

Bank of Maldives PLC - Term Loan 17,884,494 18853 244
192 Current Liabilify

Bank of Maldives PLC - Term Loan 4,935,000 1,399 842
193 Non Current Liability

Bank of Maldives PLC = Term Loan 12.949 494 17,454,102

Repryment of non current linbilities are scheduled as follows ;

More than ong year but less than twu years 5,935,000 3799083
Moce than two year but less than three years 6,000,000 4,141,385
More than three year but less than four years 1,014,494 9,513,434

12,949,494 17.454,102

19.4 Bank of Maldives PLC

The Company has obtained a loan of LSS 25,000,0000- from Bank of Maldives PLC ot an interest rate of 3.5% per annum
phus 3 months LIBOR with o minimum of 8.5% p.o during the year ended 3151 December 2007, The repayment period is 10
years including 2 years grace perind, starting from December 2008 and the loan has 10 be repaid in equal installments of
LSS 1,100,000 until expiry on 30th June 2016,

The Company has momgaged beaschold rights of the Herathera Island Resort, Addu Atoll and all immovable assets from time 1o
time situated on or forming part of the resont and all the movable asseis of the resorl.

The repayment of this loan has been rescheduled on 11th June 2012 and accordingly, the repayment shall now be made as
follows:

Moathly payments of USS 150,000 from June 2012 up to January 2013,
Monthly payments of UISE 435,000 from February 2013 up to Junoary 2014,
Monthly payments of LSS 600,000 from February 2014 up o June 2016

20  TRADE AND OTHER PAYABLES 2012 2011
U5S Uss
Trade Payables
- Lease Rent Payables (Note 20,1) 4,443,774 2,406,215
- Other Trade Payables 2,384,949 1.813,275
Promissory noies payables B50,000 661 478
Other Pavables 1,212,255 2,982,647
Managemen fee payable 175,713 175,713
Accrued Expenses 417,977 358,569
Incame Tax Payable - 35,279
Subilease Advance (Note 20.2) 1363435 1,365,435
Dividend Payable 2,114,083 2,146,438
Commitment fee received from Amari Hotels and Resorts Company Limited 5,990,954 3,995,954

19,764,140 18,943,003

20.1 Lease Rent Payables

Current 448174 2,406,218
MNon-Current 17,619,947 12,658,916
22,063,721 15,065,131

. 20.2 Sublense Advance
Current 2,365,435
Mon-Current 47,162,535
49.527.990

21




MALDIVES TOURISM DEVELOPMEN T CORPORATION PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEL

AS AT JST DECEMBER 2012

21 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
(i} Dverview
The Company has exposure w e following risks from its use of financinl instruments:
= Credit risk
* Liguidity risk
= Market risk
This noac presents information about the Company’s exposure to cach of the above risks, the Company's objectives, policies and
processes for measuring and managing risk, and the Company*s management of capital,
(i) Risk management framework

The Boarnd of Directors has overnll responsibilily for the establishment and oversight of the Company’s risk management
framework. The Roard is also responsible for developing and monitoring the Company®s risk manzgement policies,

The Company's Audit Committee oversees how management moniters compliance with the Company”s risk management palicies
and procedures, and reviews the adequacy of the risk management framework in relation 1o the risks faced by the Company, The
Company’s Audit Commillee is assisted in its oversight role by Intemal Audit, Internal Audit undertakes both regular and ad hoe
reviews af risk management controls and procedures, the results of which ane reported to the Audit Comminee.

(i) Credit Risk
Credit risk 15 the nsk of financial boss o the Company if & customer fails w0 meet its contraciual obligations, and arises principally
from tha Company’s receivables from customers.

Exposure to eredit risk

The carrying amounl of finuncial assels represents the maximum  credit exposure. The maximum exposure (o credit risk at the
reparting date was:

Carrying Amount
2012 2onn
LSS LSS
Trade and Other Receivables 15,316,432 10,680,839
Balances with Banks 832 804 365,142
Fixed Deposits = 17,773,808

16,149,326 28,819,789

Trade and other reccivables

The Company’s exposure to credit risk ia influenced mainly by the individual charscleristics of each customer. However,
management also considers the demographics of the Company's customer base, including the default risk of the industry and
country in which customers operate, as these factors may have an influence on credil risk, However, geographicully there is no
concentration of credit risk.

The menagement has cxtablished a credit policy under which each new customer s analyzed individually for creditworthiness
befure the Company”s standard payment and delivery terms and conditions are offered. The Company establishes a provision for
impairment that represenis s estimate of incurred losses in respect of trade and other reecivables. The provision for imprirment
represents the specific loss component that relates to individually significant exposures,

2012 2011
Gross Impairment Gross Impairment
LSS LSS USS LIs%
The aging of trade and other reccivables at the reporting date was:
Between 0-365 Days 5233195 - 7,001,526 -
Between 1-2 Years 6,403,924 - 3,679,213 -
Between 2-3 Yeuars 3,679,313 £ -

Tonal IEI&IH - 10,680,859 -

The Company believes that the amounts outstanding are still collectible, based on historic payment behavior. Based on historie
defimult rates,the Company believes that, no provision for impairment is necessary in respect of trade and gyt

outstanding.

2012 &5x #24
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% MALDMVES TOURISM DEVELOPMENT CORFPORATION PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

AS AT 315T DECEMBER 2012
21 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

{iv) Liquidity Risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting the oblipations associated with its financial
linhilities that are senled by delivering cash or another financial asset. The Company’s approach 1o managing liquidiy is
to ensure; as far as possible, that it will always have sulTicient liquidity 1o meet its linbilities when dug, without incurring
unacceptable 1osses or risking damage to the Company”s repuiation.

The Company's exposure 1o liguidity risk as ot reponting date is against the following liabilitics.

315t December 2012 Carrying 0-6 6-12 1-2 13 More than
Amound Months Muonths Years Years 3 years
LSS USS LISS LI5S LSS LSS
Financial Liabilitics (Mon- Derivative)
Loans and Bormowings 17,884,494 2467500  2467.500 5935000 6,000, 00 1,014,494
Trade and Other Payables 12,954,931 12,954 93] - - - -
Lewse Rent Payables 4,443,774 2,221,887 2,221,887

35,283,199 17644318 4,680,387 5,935,000 6,000,000 1,014,494

3151 December 2011 Carrying -6 6-12 1-1 2.3 More than

Amount Months Monihs Years Years 3 years
USss LSS LSS Uss Uss Uss

Financial Liabilities (Nan- Derivative)

Loans and Bormowings 18,853 944 699,921 699,921 3,799,083 4,141,585 9.513.434

Bank Overdrafts 14,169,169 14,169,169 - - - -

Trade and Other Payables 4,171,353 14,171,353 - - - -

Lease Fent Payables 2406215 1,203,108 1,203,107 - - -
40,600,681 30,243,551 l,W}.UZL SITW.DE.E -1.1.4 1,585 9,513,434

It is not expected that the cash flows included in the maturity analysiz could occur significantly earlier, or at significantly
dilTerent amounts,

(v) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the
Company's income or the value of its holdings of fnancial instruments. The objective of market risk management is 1o
munage and control market risk exposures within scceptable parameters, while optimizing the return.

{a) Interest Rate Risk

The Company is exposed to movements in intersst rates on its floating rate loans. There were no interest rate derivatives
used by the Company as at 315t December 2012, no debt was held for trading purposes and it is intended that loans and
borrowings will be kept in place until mawrity. A one percentage point increases in the interest rates will have an
approximate USS 442,732/~ impact on the fleating rate loans of the Company.

Profile
Al the reporting date, the interest rate profile of the Company's interesi-bearing financial instrumints was:
Carrying Amount
. 2012 2011
Uss Uss
Fixed Rate Instruments
Financial Assets - 17,773,808
Financial Liabilities-Bank Overdrafis - (14,169,169)
4 3,604,639
Variable Rate Instruments
Financial Liabilities-Loans and Bormewings (17,584.484) (18,853,944}
(17.884.494) _ (18,853,944}




MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
MOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

AS AT J15T DECEMBER 2012
21 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
(v} Market risk (Continued)

() Currency risk
The Company’s exposure 1o foreign curreney risk is as follows based on notional amouwnts:

2012 2011

MRTL. MR
Cash and Cash Equivalents 1,180,679 261,905,114
Trade and Other Receivables 1,038,167 1,876,707
Bank Overdrafis - (218,488 586)
Gross statement of financial position exposure 2,218,845 45,293,235

The following significant exchange rate applied during the vear:
Rates used durinﬁ the year Repnrﬁng Date Spot Rate
2012 2011 2012 2011

1 USE : MRS 15.42 14.14 15.42 15.42

Sensitivity Analysis

A strengthening (weakening) of the USD, as indicated below, against the foreign cm‘rmmw as al 31st December
would have increased / (decreased) profit or loss by the amoums shown below.

2012 2011
Strengthening Weakening  Strengthening  Weakening
usD UshD uUsp Uusn
MR (10% Movement) {14,389} 14,389 {293,730) 293,730

(vi) Capital management

The Board"s policy is to maintain a strong capital base o as 10 maintain investor, creditor and markel confidence and
to sustain future development of the business, The Board of Directors monitors the return on capital and level of
dividends 1o ordinary sharcholders.

The Company's debt to adjusted capital ralio at the end of the reporting period was as follows:

012 2011

Uss Uss
Total liabilities 102,528,153 114,580,034
Less: Cash and cash equivalents (347,063)  (18,141,485)
Met deba 101,651,090 96,438,549
Total equity 34,280,385 40,580,820
Debt to capital ratio 2.97 238

There were no changes in the Company’s approach 1o capital management during the year, The Company is not
subject to externally imposed capital requirements,

(vii) Fair Values
The management of the Company is of the opinion that the Fair values of the financial assets and liabilites do not
significantly vary from their carrying values as at reporting date.

2012 &5x #24
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22 COMMITMENTS
(i) Lease Commitiments

e Company s the mmmedise lessee af following Islands and the funee lese commitmenis of the Compuny & m the repaning dae sro as

folkows.
Lews tham Jins & o 10 More than Taotal Tatal
e Year Years years 10 vears 2002 o101
1155 LSS 155 158 1155 UES
Kikavah Huravalhi 51360 3,909 440 4,586,800 35,445,082 45,222 682 18,385 061
Magudhuva |akand 1, 0a00, 00 4,000,000 5,000,000 L3 vl ] 46212318 13,810,966
MNaagoashi 2,000,000 8,000,000 10,000,000 69,924 658 B9.024.658 37 R57.534
Embudhu & Olhuveli 1A00,000 6,000,000 7,500,000 SL06RA0Y o8 008493 28939732
Ekulkivar 441 680 4,004 (00 5,000,000 36,212,329 45654 009 20455894
Kondeymathylabadu 264,123 2305203 2.R81,504 5009342 10472171 10,8400, 769
odemulu 186,968 iETAsn 5,005,000 10,232 877 19293367  21,235622
Herathera 2,000,000 000,000 10,000,000 69,047,045 E904T 045 3§ 543423
Uiligamu 1, S000, 0 5,000,000 1,504,000 13,734,247 2R 73 24T 30234247

9872131 £L608R165 ST 768304 322901301 443 6£2900] 224 353 268

Az per eddendums o the lease agreements wilh government of Maldives during the year, the Company sand Government of Maldives has agreed
1o extend the existing lease peniod by additional 25 years for Kihavah Hurnvalhi, Magudbu, Masgoashi, Embudbue & Ofaveli, Ekulhivaru and
Herathera islands and this resulsed increase in operating lease caommitmen as & 31510 Decomber 2012,

(i) Capital Commitments
There were no material capata]l commitments approved or contracted as at the repoming date.
23 EVENTS AFTER THE REFPORTING DATE

The Comparny and Amari Hetels and Resonts Company Limited, previows operator of the Herathera Bland resont mutually has termmated the
management agreement and license sgreement regarding Herathern island resont on 1 4th lanuary 2003

Mo circumstances have anisen since the reporting date which requine adjusiments 1o / or disclosure in the financial stalements other than what iy
desclosed above

M MANAGEMENT'S RESPONSIBILITIES
The management of the Comparry 15 responssble for the preparation and presentation of these financinl sistements,
15 COMPARATIVE FIGURES
Comparative figures have been reclassified wherever approprinte to confirm with the curment year presentation.
26 CONTINGENT LIABILITIES
There were no contingent liabilithes which require adjustments tofor disclosure in the financial statements ax @ the reporting date,
17 RELATED FARTY TRANSACTIONS

171 Tramsactions with the Gevernment af Maldives
The Government of Maldives is the shareholder for 46,7 % of the issued shares of the Compary s ot 31 December 2012, The transactions with
the Government of the Maldives included lexse rentals paid for the Islands ohtamed on lesse temm by the Company. The transactions with the
Growernmzent of Muddives dusing the yeas, and outstanding balences x5 ot the reporting date ere as oflows:

Traneactions 012 wn
uss uss

Lease Renals paid 233EM 2329331
# Received for share capital £ \ 689,726 BEY, T2
Advence paid for leased islands sei off agamat bease rond payable T73,680 -
. Bnlances outsianding
Lease Rem Payzble - L (12063,721) (15,065.131)
Advance paid for leased islands : ’ 1,808,008 5,503 688
Receivables for Share Capital EN‘I?’ 2,965,925

1 14 515,518
171 Transactions with the Key Management Personnel
The Bowd of Directora of the Company are the members of the koy managemen! personnel. The Company hes paid USS 61,064/ &
ematumenta to the key management persannel during the year ended 31" December 3012 (2011: USS 89,92854).

2012 &5 #2a
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