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5. During the year 2013, the Company operated a resort, Club Farukolhu from 7 January to 15
May 2013, by virtue of a management agreement entered with the Government of Maldives. The
revenue, expenses, assets and liabilities related to Club Farukolhu operation as disclosed in Note 26
and included under the respective financial line items in the financial statements could not be checked
in the absence of the relevant source documents, supporting such transactions and balances.
Therefore, we are unable to conclude whether the revenue, expenses, assets and liabilities of Club
Farukolhu resort included in the financial statements are fairly stated.

6. In terms of the sub-lease agreements entered into by the Company with various sub-lessees,
lease rent payable by the Company to the Government if in excess of the agreed amounts, should be
paid by the sub-lessees in addition to the agreed sub-lease rent. With effect from 1 January 2011, the
Government of Maldives has been charging lease rent on the basis of the area of the island instead of
per bed, resulting in the Company paying a higher lease rent to the Government than that was
originally agreed and stated in the lease agreement. The excess lease rent amounting USS 5,540,994
paid to the Government, has not been recovered by the Company from the sub-lessees. Therefore, the
revenue and receivables have been understated and losses have been overstated by USS 1,893,720,
US$ 1,889,381 and USS$ 1,757,893 in the years 2011, 2012 and 2013 respectively.

<. Trade and other receivables include receivables amounting to USS$ 2,232,433, which are
outstanding for more than a year and have not been agreed and confirmed by the respective sub-
lessees. In the absence of direct confirmations from the respective sub-lessees on the outstanding
balances due from them to the Company, we are unable to conclude whether the sum of USS
2,232,433 included in the trade and other receivables balance is recoverable and therefore whether the

loss for the year is fairly stated.

8. Non-current liabilities include lease rent payable to the Government of Maldives amounting
USS 24,719,376. The balance has not been confirmed by the Government of Maldives. In the absence
of a balance confirmation, we are unable to conclude whether the lease rent pavable balance is

accurate and fair.
Disclaimer of Opinion
9. Because of the significance of the matters described in the Basis for Disclaimer of Opinion

paragraphs, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion. Accordingly, we do not express an opinion on the financial statements.
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Independent auditor’s report

To the Shareholders and Board of Directors of Maldives Tourism Development
Corporation PLC

1. We were engaged to audit the accompanying financial statements of Maldives Tourism
Development Corporation PLC, which comprise the statement of financial position as at 31 December
2013, and the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and with the
requirements of the Companies Act No. 10/96, of the Republic of Maldives. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Because of the
matters described in the Basis for Disclaimer of Opinion paragraphs, however, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

4. Non-current assets include an amount of US$ 22,157,186 under lease rent equalisation on
account of a sub lease over Naagoashi Island, where the sub-lessee has not completed the construction
of resort and commenced resort operation in accordance with the lease agreement signed on 5
December 2007, and had defaulted on the sub-lease rent due since 2011. Although the lease rent in
arrears can be recovered from the lease advance received, set aside for partial recovery against lease
rent due over the future lease period, the lease rent equalisation that had been included in revenue
and shown as a non-current asset may not be recoverable due to default of lease rent by the sub-
lessee. In the absence of an impairment review of lease rent equalisation asset, we are unable to
conclude whether the lease rent equalisation and loss during the year are fairly stated.

PricewaterhouseCoopers, H. Thandiraimage, 3¢ Floor, Roshanee Magu, Malé, Republic of Maldives

Tel: +960 3318342, 3336046, Fax: +960 3314601, www.pwc.com/lk
Partners Y. Kanagasabai FCA, D.T.S.H. Mudalige FCA, C.S. Manoharan FCA, N.R. Gunasekera FCA, Ms. S. Perera ACA
Resident Partner Jatindra Bhattray ACA

PricewaterhouseCoopers is a member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity,

.......................................................................20135,‘{,,;;@.....
‘%



MALDIVES TOURISM DEVELOPMENT CORPORATION PLC

31 December 2013

Statement of comprehensive income

(all amounts in United States Dollars unless otherwise stated)

Continuing operations
Revenue

-Sub lease rentals
Cost of operations

-Operating lease rentals
Gross profit
Selling and marketing costs
Administrative expenses
Impairment of capital work-in-progress
Other income
Operating (loss) / profit
Finance income
Finance costs

(Loss) / profit before business profit tax

Business profit tax credit

Profit for the year from continuing operations
Discontinued operations

Loss for the year from discontinued operations

Loss for the year

Attributable to shareholders of the Company
Loss per share for loss attributable to

the shareholders of the Company during the year

(expressed in USS$ per share) - basic

The notes on pages 7 to 29 are an integral part of these financial stalements.

Notes

17
17
17
16

18
18

20

2013

2012

MALDIVES TOURISM DEVELOPMENT CORPORATION PLC

31 December 2013

8,552,799

(8,140,226)

13,739,385

(9,676.194)

412,573 4,063,191
s (119)
(499.868) (487,264)
(7,484,222) -
6,502,450 147,376
(1.069,067) 3,723,184
- 618,589
(317.500) (967.293)
(1.386,567) 3,374,480
2,108,124 705,622
721,557 4,080,102
(31,788.206)  (10,380.538)
(31.066.649) (6,300,436)
(0.9) (0.2)

Balance sheet

(all amounts in United States Dollars unless otherwise stated)

ASSETS

Non-current assets

Property, plant and equipment
Intangible asset

Lease rent equalization - Sub lease
Receivables for share capital

Current assets

Inventories

Trade and other receivables and prepayments
Cash and cash equivalents

Assets of disposal group classified as held for sale
Total assets

EQUITY

Capital and reserves attributable

to shareholders of the Company
Share capital

Share premium

(Accumulated losses) / retained earnings

LIABILITIES

Non-current liabilities

Deferred business profit tax liability
[ease rent equalization - Head lease
Sub lease advances

Lease rent payvables

Borrowings

Current liabilities
Trade and other payables
Borrowings

Total liabilities
Total equity and liabilities

These financial gtatements were approved by the Board of Directors on

Notes

-] =1 O Lh

11
11

13
12

12

122

14

12
14

As at 31 December

2013 2012
121,720 67.246,664
. 1,058
63,188,209 58,934,221
1,896,748 2,586,473
65,206,677 128.768.416
249,074 390,308
13,141,414 6,802,750
883,854 847,063
14,274,342 8,040,121
33,333,333 .
112,814,352 136.808,537
26,527,123 24,466,700
264,011 2.324,434
(23,577.398) 7,489,251

3,213,736

34,280,385

11,980 2,120,104
5,134,809 6,526,749
51,790,297 45,833,934
24,719,376 11,093,198
- 12,949,494
81,656,462 78,523,479
10,449,415 19.069.673
17,494,739 4,935,000
27,944,154 24,004,673

109,600,616

102,528,152

112,814,352

136,808,537
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC

31 December 2013

Cash flow statement

(all amounts in United States Dollars unless otherwise stated)

MALDIVES TOURISM DEVELOPMENT CORPORATION PLC

31 December 2013

Statement of changes in shareholders' equity

(all amounts in United States Dollars unless otherwise stated)

Notes 2013 2012 Note Share Share Reta.ined Total
capital Premium earnings/
Cash flows from operating activities (accumulated
losses)
Cash generated from / (used in) operations 21 1,353,356 (248.,607)
Interest received = 617,257 Balance at 1 January 2012 24,466,700 2,324,434  13,789.687 40,580,821
Interest paid (834,717) (2,541,787)
. Loss for the year - - (6.300,436) 6,300.436
Net cash generated from / (used in) operating activities 518.639 (2,173,137) Y - = ( )
Cash flows from investing activities Balance at 31 December 2012 24,466,700 2,324,434 7,489,251  34,280.385
Purchases of property and equipment 5 (76,483) (21,502)
) ) e Balance at 1 January 2013 24,466,700 2,324,434 7.489.251 34,280,385
Purchases of intangible assets 6 - (1,354)
Proceeds from sale of property and equipment - 40,190 T T . 2060423 (2.060.423) ) i
Net cash (used in) /generated from investing activities (76,483) 17,334
0SS : - - 066,64 31,066,64¢
Cash flows from financing activities Loss for the year (31,066.649) (31,066,649)
Repayments of borrowings (389,755) (969,450) Balance at 31 December 2013 26,527,123 264,011  (23,577.398) 3,213,736
Dividends paid (15.611) -
Net cash used in financing activities (405,366) (969,450)
Net increase / (decrease) in cash and cash equivalents 36,791 (3.125.253)
Cash and cash equivalents at beginning of the year 847,063 3,972,316
Cash and cash equivalents at end of the year 9 883.854 847,063

The notes on pages 7 to 29 are an integral part of these financial statements,

The notes on pages 7 to 29 are an integral part of these financial statements.
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

2.1 Basis of preparation (Continued)

(¢) New standards amendments and interpretation issued but not effective for the financial
year beginning 1 January 2013 and not early adopted by the Company

IAS 27, Separate Financial Statements (amendment), (effective from 1 January 2014);
IAS 32, Financial instruments: Presentation (amendment), (effective from 1 January 2014);

IAS 36, Impairment of assets (amendment), (effective from 1 January 2014);

IAS 39, Financial Instruments: Recognition and Measurement (amendment), (effective from 1
January 2014);

IFRS 9, Financial instruments (effective from 1 January 2015): and

IFRIC 21, Levies, (effective from 1 January 2014).

The above standards amendments and interpretation are currently being assessed by
management but are not expected to have a material impact on the Company's financial
statements.

There are no other IFRS or IFRIC interpretations that are not yet effective that would be
expected to have a material impact on the Company.

2.2 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates (the "functional currency").
The financial statements are presented in US Dollars, which is the Company's functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions are recorded in the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the re-measurement of monetary assets and
liabilities denominated in foreign currencies using the prevailing exchange rate on the balance
sheet date are recognised in the income statement under finance cost.

2.3 Property and equipment

All property and equipment, which are initially recorded at historical cost, is stated at cost less
depreciation.

.. eo ..
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements

1 General information

These financial statements relate to the operations of Maldives Tourism Development
Corporation PLC (the "Company"), a public limited Company, incorporated in the Republic of
Maldives and listed on the stock exchange of Maldives. The address of its registered office is
Fist floor, G. Fathuruvehi, Buruzu Magu, Male', Republic of Maldives.

The main business of the Company is to engage in sublease of the islands allotted to the
Company by the Government of the Maldives. Further, the Company is the owner of
Herathera Island Resort located in Addu Atoll, Republic of Maldives.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied over the years, unless otherwise
stated.

2.1 Basis of preparation

These financial statements of Maldives Tourism Development Corporation PLC have been
prepared in accordance with International Financial Reporting Standards (IFRS). These
financial statements are prepared under the historical cost convention, as modified by the
revaluation of assets of disposal group classified as held for sale.

The preparation of financial statement in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Company's accounting policies. There are areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant.

(a) New and amended standards adoepted by the company

IAS 1. Financial statement presentation (amendment), (effective from 1 January 2013),
regarding other comprehensive income:

IFRS 7, Financial instruments: Disclosure (amendment), (effective from 1 January 2013), on
assets and liability offsetting ; and

IFRS 13, Fair value measurement (effective from 1 January 2013).
(b) New standard and amendments issued but not yet adopted by the Company

Certain new standards and amendments are effective from annual periods beginning after 1
January 2013 , and have not been applied in preparing these financial statements. None of
these are expected to have a material impact on the financial statements of the Company:

IAS 19, Employee benefits (amendment), (effective from 1 January 2013);

IFRS 10, Consolidated financial statements (effective from 1 January 2013);
IFRS 11, Joint arrangements, (effective from | January 2013); and

IFRS 12, Disclosure of interests in other entities (effective from 1 January 2013).

.......................................................................201355‘,,:;@.....
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

25

2.6

2.7

2.8

2.9

Impairment of assets

Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to
sell and value in use. Non-financial assets that suffered an impairment are reviewed for
possible reversal of the impairment at each reporting date.

Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their
carrying amount is to be recovered principally through a sale transaction and a sale is
considered highly probable. They are stated at the lower of carrying amount and fair value less
costs to sell.

Financial assets

Receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities
greater than 12 months after the balance sheet date, which are classified as non-current assets.
Receivables are classified as trade and other receivables and prepayments in the balance sheet.

The Company assesses at each balance sheet date whether there is objective evidence that a
financial asset is impaired.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted average method and includes duty. handling charges and transport. Net realisable
value is the estimated selling price in the ordinary course of business, less applicable variable
selling expenses. Provisions are made, as necessary, for shrinkage and to reduce excess or
obsolete inventories to their estimated net realisable value.

Trade receivables

Trade receivables are recognised at fair value less provision for impairment. A provision for
impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the
receivables. The amount of the provision is the difference between the asset's carrying amount
and the present value of the estimated future cash flows, discounted at the effective interest
rate. The amount of the provision is recognised in the income statement within selling and
marketing costs.

10
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

2.3

2.4

Property and equipment (continued)

Depreciation is calculated using the straight-line method to allocate their cost to their residual
values over the lower of the unexpired lease term or their estimated useful lives as follows:

Leasehold buildings 23 years
Plant and machinery 10 years
Marine vessels 10 years
Motor vehicles 10 years
Office equipment 5 years
Other equipment 5 years
Furniture, fittings and equipment 5 years
Computer equipment 3 years
Communication equipment 5 years

Depreciation commences from the month on which assets are put in service.
The assets' useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Borrowing costs incurred for the construction of any qualifying assets are capitalised during
the period of time that is required to complete and prepare the asset for its intended use. Other
borrowing costs are expensed.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are included in the income statement.

Intangible assets
Computer software

Acquired computer software licenses are capitalised on the basis of the costs incurred to
acquire and bring to use the specific software. These costs are amortised over their estimated
useful life of three years.

Costs associated with developing or maintaining computer software programmes are
recognised as an expense as incurred. Costs that are directly associated with the production of
identifiable and unique software products controlled by the Company, and that will probably
generate economic benefits exceeding costs beyond one year, are recognised as intangible
assets. Direct costs include the software development employee costs and an appropriate
portion of relevant overheads.

Computer software development cost recognised as assets are amortised over their estimated
useful life of five years.

9
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

2.15

2.16

Current and deferred business profit tax

The tax expenses for the period comprises current and deferred tax. Tax is recognised in the
income statement, except to the extent that it relates to items recognised directly in equity.

The current business profit tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date. Management periodically evaluates positions
taken in tax computation with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

The Company is liable to business profit tax at rate of 15%, if the taxable profit of the year
exceeds MVR 500,000, with effect from 18 July 2011,

Deferred business profit tax is recognised, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. However deferred business profit tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
business profit tax is determined using tax rates that have been enacted or substantially
enacted by the balance sheet date and are expected to apply when the related deferred business
profit tax asset is realised or the deferred business profit tax liability is settled.

Deferred business profit tax assets are recognised only to the extent that it is probable that
future taxable profit will be available against which the temporary difference can be utilised.
A valuation allowance is recorded or adjusted in the period to reflect the amount of deferred
tax assets that are not expected to be realised.

Deferred business profit tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets against current tax liabilities and when the deferred business
profit taxes assets and liabilities relate to business profit taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis.

Employee benefits

The Company has enrolled the employees in the Retirement Pension Scheme with effect from
1 May 2011 and deducts at a rate of 7% from the employee's pensionable wages on behalf of
the employees of age between 16 and 65 years and pay to the pension office. The Company's
contribution to retirement pension scheme is at the rate of 7% on pensionable wages.
Obligations for contributions to retirement pension scheme is recognised as an employee

benefit expense in the income statement. =

12
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

2.10 Cash and cash equivalents

2.11

2.12

2.13

2.14

Cash and cash equivalents includes cash on hand and deposits held at call with banks.

Share capital

Ordinary shares are classified as equity.
Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabilities if payment is due within one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-current liabilities.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings
are subsequently stated after adjusting the interest accrued, repayments of principal and
interest. Interest on borrowings are recognised on the accrual basis.

Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least 12 months after the balance sheet date or if the
borrowings are only repayable on the availability of net cash flows of the Company and such
availability is not anticipated for at least 12 months after the balance sheet date.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as
a result of past events; it is more likely than not that an outflow of resources will be required
to settle the obligation; and the amount has been reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. A
provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a rate that reflects current market assessments of the time value of
money and the risks specific to the obligations.

.......................................................................201355_‘,,:;@.....
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements

3

3.1

Financial risk and management

Financial risk factors

The main risk arising from the Company's operations and financial instruments are credit risk, interest rate risk
and liquidity risk.

(a) Credit risk

Credit evaluations are performed on all customers requiring credit over a certain amount. At the balance sheet
date there were no cases of material credit risk. The maximum exposure to credit risk is represented by the
carrying amount of each lnancial asset.

(b) Interest rate risk

The Company's exposure to interest rate risk relates to its bank and other borrowings which are on [loating rate
terms, and this risk is reviewed on an ongoing basis. At the balance sheet date the Company did not have in place
any instruments to hedge its exposure to interest rate risk.

(¢) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilitics that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, without incurring unacceptable losses or risking damage to the Company s reputation.

The Company actively monitors and manages its [ree cash position and available funding to ensure thal it
complies with its obligations to creditors and meets its working capital requirements.

The Company's exposure to liquidity risk as at reporting date is against the following liabilities.

31 December 2013 Carrying 0-6 6-12 1-2 2-3 More than
amount months months years years 3 years
USS USS USS USS USS USs
Financial Liabilities (Non- Derivative)
Borrowings 17,494,739 17,494,739 - - - -
Trade and other payables 8.763.754 8.763.754 - - - -

26.258.493 26,258,493 - - - <

The above maturity analysis do not include lease rent payables, which is deferred by the Government to be payable in
equal quarterly instalments from 1 January 2016,

31 December 2012 Carrying 0-6 6-12 1-2 2-3 Movre than
amount months months years years 3 years
LSS LSS USS L'S$ LS§ USS
Financial Liabilities (Non- Derivative)
Borrowings 17.884.494 2.467.500 2.467.500 5,935.000 6,000,000 1.014.494
Trade and other payables 12954931 12,954,931 - - g &
Lease rent payables 4,443,774 2.221.887 2,221,887 = - -

35.283.199 17.644.318 4.689.387 5,935.000 6.000.000 1.014,494

It is not expected that the cash flows included in the maturity analysis could oceur significantly carlier, or at significantly
different amounts.

14
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)
2.17 Revenue recognition
(a) Sub lease rentals

Income derived from sub lease of the islands is recognised as revenue on straight line basis
over the term of the lease.

(b) Sale of goods and services

Rooms and other operating revenue are recognized as services are performed. Advanced
deposits on rooms are deferred and included in advanced deposits and unearned revenue until
services are provided to the customer and such amounts are earned. Food and beverage
revenues are recognised when goods are sold.

(c) Interest income
Interest income is recognised on accrual basis unless collectability is in doubt.
(d) Diving income, souvenir shop rent and spa revenue

Revenue is recognised on an accrual basis in accordance with the substance of the relevant
agreements.

2.18 Dividend distribution

Dividend distribution to the Company's sharcholders is recognised as a liability in the
Company's financial statements in the period in which the dividends are approved by the
Company's shareholders.
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes ¢ the finansial statements (continved) Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated . . :
) (all amounts in United States Dollars unless otherwise stated)

7 Trade and other receivables and prepayments (continued) 5 Property and equipment (continued)
- ro g e ] ue

Less: non-current portion a) Depreciation of US$ 4,006,367 (2012: Nil) has been charged in discontinued operations and

Lease rent equalization - Sub lease (63.188,209) (58,934,221) US$ 4,015 (2012: 4,483,759) under continuing operations.
Beesivables ‘1‘01‘ St capisl {"896_’748) (2,586.473) b) Capital work in progress represents the cost incurred for the construction of city hotel at
Eitrsit po.rt}on ) 13,406,689 6,802,750 Uligamu island in Haa Atoll, Republic of Maldives.
Less: provision for impairment of receivables (265,275) -
13,141,414 6.802,750 6 Intangible asset
a) The fair values of trade and other receivables approximate to their carrying amounts. e i Total
software
b) The Company has issued 1,500,000 shares of MRf. 100 each to the Government of the Maldives Year ended 31 December 2012
during the vear ended 31st December 2006. As per Herathera island leasc agreement dated 11th Opening net book amount - =
April 2006 between the Company and the Government of Maldives, out of the total proceeds Addition 1,354 1,354
receivable for the shares issued to the Government of Maldives, MVR. 100,000,000/~ (US$ Amortisation charge (Note 17) (296) (296)
7,782,101/-) is contributed by the way of reducing the future lease rent payable on Herathera island Closing net book amount 1,058 1,058
by the Company to the Government of the Maldives. At 31 December 2012
Cost 17,647 17,647
Accumulated amortisation and impairment (16,589) (16.589)
8 Inventories Net book amount 1,058 1.058
2013 2012
Year ended 31 December 2013
Food 35,721 50,283 Opening net book amount 1,058 1,058
Beverage 54,036 112,954 Amortisation charge (Note 17) (185) (185)
Fuel 61,110 127,759 Transferred to disposal group classified as held for sale
Stationaries items 42.127 8,299 - Cost (17,647) (17.647)
Maintenance and house keeping items 56,080 91,013 - Accumulated depreciation 16,774 16,774
249,074 390,308 Closing net book amount = -
9 Cash and cash equivalents Akd1 Decambee 2013
Cost - -
Cash and cash equivalents include the following for the purpose of the cash flow statement: Accumulated amortisation and impairment z s
Net book amount - -
2013 2012
7 Trade and other receivables and prepayments
Cash at bank and on hand 883.854 847,063 2013 2012
Trade receivables
- Lease rent receivables 10,369,854 3,590,332
- Other trade receivables 2,057,698 492,875
Lease rent equalization - Sub lease 63,188,209 58,934,221
Advance paid for leased islands (Note 24) 126,478 1,808,008
Deposits and prepayments 49,830 77,101
Receivables for share capital (Note 24) 2,586,474 3,276,199
Other receivables 113,103 144,708
18 = 78,491,646 68,323,444
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated)

11 Share capital

Number of Share
shares Ordinary shares premium Total

USS$S USS US$
At 01 January 2012 3,143,971 24,466,700 2,324,434 26,791,134
At 31 December 2012 3.143,97] 24,466,700 2,324,434 26,791,134
At 01 January 2013 3,143,971 24,466,700 2,324,434 26,791,134
Shares split 31,439,710 24,466,700 - 24,466,700
Bonus shares issued 3,143,971 2,060,423 (2,060,423) -
At 31 December 2013 34,583,681 26,527,123 264.011 26,791,134

The total authorised number of ordinary shares is 10,000,000 with a par value of MVR 100 per share

converted at the rate of 1 US$=MVR 12.85.

The issued share capital comprises 3.143.971 (2012 : 3,143,971) ordinary shares of MVR 100 each
translated to US Dollars at MVR 12.85 each, of which 1,643,971 shares are fully paid and 1,468,673
shares issued to Government is paid up to the extent of MVR 33.33 per share.

The Company has split each MVR 100 share into ten shares of MVR 10 during the year following
the approval of the MTDC’s Board of Directors and shareholders on 19 June 2013, accordingly the
total authorised number of ordinary shares is 100,000,000 with a par value of MVR 10 per share

translated at the rate of 1 US$ =MVR 12.85.

After the split, the Company has issued bonus shares during the year following the approval of the
MTDC’s Board of Directors and shareholders on 19 June 2013. The Company has allotted one

bonus shares for each ten fully paid shares.

12 Trade and other payables

2013 2012
Trade payables

- Lease rent payables (Note 24) 24,719,376 15,536,972

- Other trade payables 2,968,074 2,384,949
Lease rent equalization - Head lease 5,134,809 6,526,749
Promissory notes payables 300,000 650,000
Management fee payable - 175,712
Sublease advance 53,475,958 47,504,903
Dividend payable 2,098,471 2.114,083
Accrued expenses 1,679,145 417977
Commitment fee received - 5,999,954
Other payables 1,718.064 1.212,255
92,093,897 82.523.554

*
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC

31 December 2013

Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated)

10 Non-current assets held for sale and discontinued operations

The assets and liabilities related to Herathera have been presented as held for sale following the approval of the MTDC's
Board of Directors on 31 December 2013 to sell to Canaries Pte Lid in Singapore. The transaction was completed on 31

March 2014.

The Company was given the Club Farukolhu resort by the Government of Maldives and operated the resort from 7 January
2013 to 15 May 2013, with an understanding of sharing 10% of the profit with the Government apart from the lease rent

payable to the Government.

Assets of disposal group classified as held for sale

Carrving amount assets of disposal group classified as held

Property, plant and equipment (Note 3)
Intangible asset (Note 6)

Fair value less costs to sell

Loss recognised on the re-measurement of assets of disposal

eroup

Herathera

2013

55,706,822
873

2012

22,374,362

Analysis of the result of discontinued operations and the result recognised on the re-measurement of assets or disposal

group is as follows:

Revenue from resort operations

Cost of operations
Gross profit

Selling and marketing costs
Administrative expenses

Other income

(Loss) / profit from operations

Finance costs

(Loss) / profit of discontinued operations

Loss recognised on the re-measurement of assets of disposal

group

(Loss) / profit for the year from discontinued operations

2013 2012

Herathera  Club Farukolhu Total Herathera
2,520,482 2,630,148 5,150,630 2,907,683
(1,106,457)  (2,181,373)  (3.287.830)  (1,599.097)
1,414,025 448,775 1,862,800 1,308,586

(346.331) . (346,331) (116.483)
(8,670,510) (36,890) (8.,707.400) (10.112,493)

34.166 - 34,166 113,910

(7.568.650) 411,885 {7.156,765)  (8.806.480)
(2,257,079) - 2,257,079)  (1,574,058)
(9,825,729) 411,885 (9.413.844) (10,380.538)

(22.374.362)

- (22.374.362)

(32,200,091)

411,885  (31.788.206)

(10,380,538)
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated)

15

16

Revenue

Revenue represents income from sub lease of the islands.

2013 2012
Sub lease rentals 8,552,799 13,739,385
8.552,799 13,739,385
Other income
2013 2012
Other income 166,490 147,376
Government grant 6,335,960 -
6,502,450 147.376

The Government of Maldives has given head lease of Havoda Island to the Company as financial
assistance for the settlement of commitment fee of US$ 5,999,954, management fee payable of US$
175,713 and other payables of US$ 160,291 to Amari Hotels and Resorts Co Ltd.

The Company has transferred the head lease of Havoda island to Crystal Plaza Resorts Private
Limited, which is affiliate Company of Amari Hotels and Resorts Co Ltd, In accordance with the
termination of management contract, between MTDC and Amari Hotels and Resorts Co Ltd,
towards full and final settlement of US$ 6,335,960 of Amari Hotels and Resorts Co Litd.

17 Expense by nature

2013 2012
Depreciation (Note 5) 4,015 8,750
Employee benefit expenses (Note 17) 159,336 194,879
Staff food expenses (Note 17) 1,556 1,556
Operating lease rentals 8,140,226 9.676,194
Impairment of capital work-in-progress 7,484,222 -
Directors remuneration and other allowances 67,594 61,066
Amortisation (Note 6) 185 296
Office rent 38,911 38,911
Professional fee 49,353 43765
Legal fee 40,743 9,837
Telephone expenses 4,366 5,380
Transport and travelling 3,054 7,269
Audit fees 18,200 15,750
Bad debts written-off 9,935 46,440
Others 102,621 53,484
Total cost of operations, administrative expenses, selling and
marketing costs and others 16,124,316 10,163,577

22

MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated)

12 Trade and other payables (continued)

Less: non-current portion

Lease rent payables (Note 24) 24,719,376 11,093,198
[ease rent equalization - Head lease 5,134,809 6,526,749
Sublease advance 51,790,297 45,833,934

81.644.,482 63,453,881
Current portion 10,449.415 19,069.673

Other payables mainly consist of advance received from tour operators amounting to US$ 273,164
(2012: US$ 90,381), security deposit received from Mega Maldives amounting to US$ 112,474
(2012: 112,474) and lease rent payable on Club Farukolhu of US$ 413,646 (2012: nil)

13 Deferred tax Liability
2013 2012
Balance as at 1st January 2,120,104 2,792,447
Reversed during the year (2,108.124) (672,343)
Balance as at 31st December 11,980 2,120,104
14 Borrowings
2013 2012
Non-current :
Bank of Maldives PLC - 12,949,494
- 12.949,494
2013 2012
Current :
Bank of Maldives PLC 17,494,739 4,935,000
17,494,739 4,935,000
17,494,739 17,884,494

The Company has mortgaged leasehold rights of the Herathera Island Resort. Addu Atoll and all
immovable assets from time to time situated on or forming part of the resort and all the movable

assets of the resort.

The effective interest rates at the balance sheet date was three months LIBOR with a minimum of

8.5% per annum plus a spread as follows:

Bank borrowings from:
-Bank of Maldives PLC e

2013

LIBOR+3.5%

2012

LIBOR+3.5%

21
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Pietes ot Ananeial stesmamts (RCIIEY) Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated) g ’
(all amounts in United States Dollars unless otherwise stated)
19 Taxation (continued) . :
17 Expense by nature (continued)
Reconciliation between business profit tax expenses and accounting loss:
The above expenses are summarised as follows:

2013 2012 Cost of operations

= - Operating lease rentals 8,140,226 9,676,194
Loss before tax (33.174,773) (7,006,058) SelFing an§ ma;keting costs - 119
Aggregate disallowable expenses 34,213,905 6,261,921 AdiTiRiSEE expeﬂses- 499 868 487 "64
Aggregate allowable expenses (2,847,949) (4.857,029) Impairment of capital work-in-progress 7,484;222 .
Total taxable loss (1,808.817) (5,601,166) 16,124,316 10,163,577
Business profit tax at the rate of 15% - = Number of employees 11 13
The Company is liable to business profit tax at the rate of 15%, if the taxable profit of the year Employee benefit expenses
exceeds MVR 500,000, with effect from 18 July 2011. Since the Company has made a loss, the ) 2013 2012
Company was not liable to pay business profit tax in 2013. Employee salary and benefits 159,336 194,879
Staff food and accommodation expenses 1,556 1,556
160,892 196.435
20 Loss per share
. R ; 18 Finance (income) /costs
Loss per share is calculated by dividing the net loss attributable to shareholders of the Company by 2013 2012
the weighted average number of ordinary shares in issue during the year. Fingacial fncsine
Foreign exchange gain - 1,332
5
213 Rt Interest income - 617,257
. . = - 618.589
Loss attributable to shareholders of the Company (31,066,649) (6,300,436)
Weighted average number of ordinary shares in issue 34,583,681 34,583,681 Financial costs
Basic loss per share (USS$ per share) (0.9) (0.2) 2013 2012
Interest on bank borrowings - 967,293
Foreign exchange loss 185,057 -
Interest on lease rent payables 132,443 -
317.500 967.293
19 Taxation
2013 2012
7 T Current tax - -
o Reversal of over provision in respect of previous year = (33,279)
( Reversal for deferred tax (Note 13) (2,108,124) (672,343)
\ Business profit tax credit (2,108,124) (705,622)

24
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MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated)

23  Commitments (continued)

The Company is the immediate lessee of following Islands and the future lease commitments of the
Company as at the reporting date are as follows:

MALDIVES TOURISM DEVELOPMENT CORPORATION PLC
31 December 2013

Notes to the financial statements (continued)

(all amounts in United States Dollars unless otherwise stated)
21 Cash generated from / (used in) operations

2013

Loss before tax including discontinued operations (33,174.773)

Adjustments for:

24

2013 2012

Kihavah Huravalhi 44,245,322 45,222,682
Magudhuva Island 45,212,329 46,212,329
Naagoashi 87,924,658 89,924,658
Embudhu & Olhuveli 66,568,493 68,068,493
Ekulhivaru 45,212,329 45,654,009
Kondeymathylabadu 10,206,049 10,472,171
Vodamulaa 19,232,877 19,293,367
Herathera 500,000 89,047,945
Uligamu 27,234,247 28,734,247
346,336,302 442,629,901

Finance lease commitments

There were no material financial commitments outstanding as at the balance sheet date.
Capital commitments

There were no material capital commitments outstanding as at the balance sheet date.

Related party transactions

The Government of Maldives is the shareholder for 42% of the issued shares of the Company as at
31st December 2013. The transactions with the Government of the Maldives included lease rentals
paid for the islands obtained on lease term by the Company. The transactions with the Government
of Maldives during the year, and outstanding balances as at the reporting date are as follows:

(i) Transactions with the Government of the Maldives :

2013 2012

Received for share capital 689,725 689,725
Advance paid for leased islands set off against lease rent payable 1,681,530 3,775,680
Lease rentals paid . 233,694
2,371,255 4,699,099

eo ..
.....@2013,,5:,,,.....................................................................

- Depreciation (Note 5)

-Amortization of intangible assets (Note 6)

~Capital work in progress written-off

- Loss recognised on the assets of disposal group ( Note 10)

- Interest income (Note 18)

4,010,382
185
7,484,222
22,374,362

- Interest expense (Note 10 & 18) 2,257,079
- Bad debts written-off (Note 17) 9,935
- Provision for impairment of receivables (Note 7) 265,275

- Write back of trade and other payables

Changes in working capital:

- Trade and other receivables and prepayments

(9,912,862)

2012

(7,006,058)

4,483,759
296

(617.257)
2,541,787
46,440

(145,789)

(3.690.891)

- Inventories 141,234 200,957
- Trade and other payables 7,898,318 3,938,149
Cash generated from / (used in) operations 1,353,356 (248,607)
22 Contingencies
Contingent liabilities
There were no contingent liabilities outstanding as at the balance sheet date.
Contingent assets
There are no material contingent assets recognised at the balance sheet date.
23 Commitments
Operating lease commitments
The future lease payments under operating leases are as follows:
2012
Non- Non-

cancellable Cancellable  cancellable Cancellable
Not later than 1 year - 10,053,661 - 9,872,131
Later than 1 year and not
later than 5 years 38,214,643 - 46,088,165
Later than 5 vears “ 298.067,998 - 386,669,605

346,336,302 - 442,629,901
Hre = AN
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