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Independent auditors’ report to the shareholders of
Maldives Tourism Development Corporation PLC

We have audited the accompanying financial statements of Maldives Tourism Development Corporation PLC
("the Company™), which comprise the statement of financial position as at 31 December 2014, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for the
year ended, and a summary of significant accounting policies and other explanatory notes.

This report is made solely to the company's members, as a body, in accordance with section 71 of the
Companies Act No. 10 of 1996. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditors’ report and for no other
purpose. Therefore, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal controls as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those

risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

Revision to the financial statements and our report thereon

Our qualified opinion expressed in this report supersedes our qualified opinion expressed in our report dated
10 May 2015 on the original financial statements, which was based on the state of books of account made
available at the time of the audit.

As explained in note 2.1, subsequent to the issue of financial statements on 10 May 2015 and our report
thereon, the Directors have prepared these revised financial statements incorporating adjustments to
rectify such errors or omissions as were considered necessary.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

M & Jayesinghe FCA FCMA A P A Gunasekera FCA FCMA

MALDIVES TOURISM DEVELOPMENT COPORATION PLC

AUDITORS' REPORT AND FINANCIAL STATEMENTS

31 DECEMBER 2014



Maldives Tourism Development Corporation PLC

Statement of comprehensive income

Year ended 31 December 2014

Restated
Year ended Year ended
31.12.2014 31.12.2013
Note uUsD usbD

Continuing operations
Sub lease rentals 3 14,341,936 14,682,675
Cost of operations (9,396,367) (8,140,226)
Gross profit 4,945,569 6,542,449
Other operating income 4 142,337 6,502,450
Administrative expenses (4,157,044) (499,868)
Impairment of capital work-in-progress - (7,484,222)
Operating profit 930,862 5,060,809
Finance income 6 271125 Z
Finance costs 6 (317,500)
Profit before business profit tax 1,201,987 4,743,309
Business profit tax credit 7 3,567 2,108,124
Profit for the year from continuing operations 1,205,554 6,851,433
Discontinued operations
Loss for the year from discontinued operations 13 (326,530) (31,816,754)
Profit/(loss) for the year 879,024 (24,965,321)
Other comprehensive income 2 5
Total comprehensive income/(loss) 879,024 (24,965,321)
Earnings/(loss) per share 8 0.03 0.73)

The accounting policies and notes on pages 7 to 27 form an integral part of the financial statements.

EY

«s Ernst & Young

Chartered Accountants
Malé , Maidives

Reg. No.: 192/95

Basis for qualified opinion

1. Terms of the sub lease agreements entered into by the Company with the various sub lessees require
the sub lessees to reimburse rents paid by the Company in excess of the agreed amounts, should there
be any. With effect from 1 January 2011 the Government changed the basis of charging lease rents
from a per bed basis to a per square feet basis on the areas of the island, resulting in the Company
incurring higher lease rents compared to those originally agreed. Accordingly, the Company has
incurred as additional lease rents an amount of USD 8,073,346/- since then, which instead of being
recovered from the respective sub lessees have been charged as an expense resulting in overstating the
accumulated loss and understating receivables by the said amount.

2. We are unable to verify existence of the sub lease rental receivables included under trade and other
receivables amounting to USD 12,883,178/~ since we have not been provided with independent direct
confirmations from respective sub lessees. The said sub lease rentals receivables amounting to USD
879,875/-, which are outstanding for more than one year. The Company has neither reviewed for
impairment nor made a provision for impairment in respect of the said receivable balance.
Consequently, we are unable to determine whether the sub lease rental receivable balance either is
recoverable or requires adjustment of provision for impairment.

Qualified opinion

In our opinion, except for the effects of the matter described in the basis for qualified opinion paragraph, the
financial statements present fairly, in all material respects, the financial position of the Company as at 31
December 2014, and of its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards.

Other matter
The financial statements of the Company as at 31 December 2013 were audited by another auditor who has
issued a disclaimer of opinion.

- )
w-
" /\7

19 October 2015
Malé

" - Emst & Young
EY e

Reg. No.: 192/95



Maldives Tourism Development Corporation PLC
Statement of changes in equity

Year ended 31 December 2014

Balance at 1 January 2013

Prior year adjustment (note 23)

Balance at 1 January 2013
(restated)

Bonus shares issued (note 23)

Total comprehensive loss

Balance at 1 January 2014
(restated)

Total comprehensive income

Balance at 31 December 2014

Accumulated

Share capital  Share premium losses Total equity
usoD UsD UsSD UsbD
24,466,700 2,324,434 7,489,251 34,280,385
(433,139)
24,466,700 2,324,434 7,056,112 34,280,385
1,717,019 (1,717,019)

(24,965,321) (24,965,321)

26,183,719 607,415 (17,909,209) 9,315,064

s 879,024 879,024

26,183,719 607,415 (17,030,185) 10,194,088

The accounting policies and notes on pages 7 to 27 form an integral part of the financial statements.

EY

/‘ Emst & Young

Chartered Accountants
Malé , Maldives

Reg. No.: 182/35

Maldives Tourism Development Corporation PLC

Statement of financial position
As at 31 December 2014

Assets

Non-current assets

Property, plant and equipment
Financial assets - held-to-maturity
Lease rent equalisation - sublease
Receivables for share capital

Current assets

Inventories

Trade and other receivables and prepayments
Cash and short-term deposits

Assets of disposal group classified as held for sale

Total assets

Equity

Share capital

Share premium

Accumulated losses

Total equity

Liabilities

Non-current liabilities

Deferred business profit tax liability
Head lease rent payables

Lease rent equalisation - head lease
Sub lease advances

Current liabilities
Trade and other payables
Borrowings

Total liabilities

Total equity and liabilities

Restated
As at As at
31.12.2014 31.12.2013

Note usD usD
9 126,803 121,720
10 6,591,597 -
11 70,802,313 64,724,377
11 - 1,896,748
77,520,713 66,742,845
- 249,074
1 15,256,550 16,034,088
12 6,812,832 883,854
22,069,382 17,167,016
13 - 33,333,333
99,590,095 117,243,194
14 26,183,719 26,183,719
14 607,415 607,415
(17,030,185) (17,909,209)
9,760,949 8,881,925
7.3 8,413 11,980
15 31,422,014 24,719,376
15 4977 515 5,134,809
15 48,281,687 51,790,297
84,689,629 81,656,462
15 5,139,517 9,210,068
16 - 17,494,739
5,139,517 26,704,807
89,829,146 108,361,269
99,590,095 117,243,194

The accounting policies and notes on pages 7 to 27 form an integral part of the financial statements. The
Board of Directors is responsible for the preparation and presentation of these financial statements. Signed

for and on behalf of the Board by,

Name of the director

Ms.Ibthishama Ahmed Saeed/Chairperson

Mr.Ahmed Niyaz/Acting Managing Director

19 October 2015
Malé

Signature
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Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

1 Reporting entity and statutory base

Maldives Tourism Development Corporation PLC (“the Company") is a public limited Company, incorporated in
the Republic of Maldives and listed on the stock exchange of Maldives. The registered office of the Company is
located at 1% floor, G. Fathuruvehi, Buruzu Magu, Male', Republic of Maldives.

The principal activity of the Company is to engage in sublease of the islands allotted to the Company by the
Government of the Maldives. Further, the Company owned and operated Herathera Island Resort located in
Addu Atoll until 31 March 2014. On 1 April 2014 Herathera Island Resort was sold to Canaries Pte Ltd, a
company incorporated in Singapore.

Authorisation for issue
The financial statements of the Company for the year ended 31 December 2014 were authorised for issue in
accordance with a resolution of the Board of Directors on 10 May 2015.

2.1 Basis of preparation

The financial statements are prepared under the historical cost basis in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB). The
financial statements are presented in United States Dollar ("USD") and all values are rounded to the nearest
integer except when otherwise indicated. No adjustment is made for inflationary factors affecting these
financial statements,

In view of errors and omissions in the financial statements identified during the subsequent audit of
financial statements originally issued on 10 May 2015, the Directors have prepared these revised
financial statements incorporating all the adjustments necessary detected during the audit.

2.1.1 Comparative information

The accounting policies have been consistently applied by the company and, are consistent with those used in
previous years in accordance with IAS 01 - Presentation of Financial Statements, except those restated
wherever necessary to comply with the current year presentation. (Refer note 23)

2.2 Summary of significant accounting policies

The accounting policies set out below have been applied consistently, to all periods presented in these
financial statements, by the Company. Certain comparative amounts have been reclassified to conform to the
current year's presentation.

a. Conversion of foreign currencies
The Company's financial statements are presented in USD which is the Company's functional and presentation
currency.

Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency spot rate of exchange ruling at the end of the reporting
period. All differences are taken to the profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined.

b. Current versus non-current classification
The Company presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset as current when it is:
Expected to be realised or intended to sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current. A liability is current when:
It is expected to be settled in normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at |

Jﬁae Epniits& Yeulte

Maldives Tourism Development Corporation PLC
Statement of cash flows
Year ended 31 December 2014

Operating activities
Profit before tax including discontinued operations

Adjustments for non-cash items

Depreciation

Amortisation of intangible assets

Capital work in progress written off

Loss recognised on the assets of disposal group
Interest income

Interest expense

Bad debts written off

Provision for impairment of receivables

Working capital adjustments

Increase in trade and other receivables and prepayments
Decrease in inventories

Decrease/(increase) in trade and other payables

Cash flows generated from operations

Interest received
Interest paid
Net cash generated from / (used in) operating activities

Investing activities

Purchases of property and equipment

Investment in treasury bills

Proceeds from sale of disposal group

Net cash (used in) /generated from investing activities

Financing activities

Repayments of loans

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 December

Restated
Year ended Year ended
31.12.2014 31.12.2013
Note uspD UsD
20 875,457 (27,073,445)
9 3,909 4,010,382
B 185
= 7,484,222
E 22,374,362
6 (271,125) =
6 743,656 2,257,079
3,424,591 9.935
= 265,275
4,776,488 9,327,995
(6,804,895) (16,051,462)
249,074 141,234
(1,000,464) 7,935,590
2,779,797) 1,353,357
247,779 .
(743,656) (834,717)
(3,275,674) 518,640
9 (8,992) (76,483)
10 (6,591,597) -
13 33,333,333 =
26,732,744 (76,483)
16 (17,494,739) (389,755)
(33,353) (15,611)
(17,528,092) (405,366)
5,928,978 36,791
883,854 847,063
12 6,812,832 883,854

The accounting policies and notes on pages 7 to 27 form an integral part of the financial statements,

/ Ernst & Young
EY Chartersd mwm
Malé , Maldives

Reg. No.: 192195
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Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

2.2 Summary of significant accounting policies continued

f) Taxes continued

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or (loss)

In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at end of each reporting
period and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive income or

directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, would be recognised subsequently if new information about facts and circumstances
changed. The adjustment would either be treated as a reduction to goodwill (as long as it does not exceed
goodwill) if it was incurred during the measurement period or in profit or loss.

Sales tax
Revenues, expenses and assets are recognised net of the amount of sales tax, except:

When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the sales tax is recognised as part of the cost of acquisition of the asset or as
part of the expense item, as applicable.

Receivables and payables that are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is in ed as part of

Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

2.2 Summary of significant accounting policies continued

b. Current versus non-current classification continued

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

¢. Leases

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Initial direct costs incurred in negotiating and arranging an
operating lease are added the carrying amount of the leased asset and recognised over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in which they are
earned.

Company as a lessee
A lease is classified at the inception date as finance lease or operating lease. A lease that transfer substantially
all the risks and rewards incidental to ownership to the Company is classified as a finance lease.

Operating lease payments are recognised as an operating expense in the statement of comprehensive income
on a straight line basis over the lease term.

d. Revenue recognition

Sublease rentals
Income derived from sub lease of the islands is recognised as revenue on straight line basis over the term of the

lease.

Sale of goods and services

Rooms and other operating revenue are recognised as services are performed. Advanced deposits on rooms are
deferred and included in advanced deposits and unearned revenue until services are provided to the customer
and such amounts are earned. Food and beverage revenues are recognised when goods are sold.

Interest income
Interest income is recognised on accrual basis unless collectability is in doubt.

Diving income, souvenir shop rent and spa revenue
Revenue is recognised on an accrual basis in accordance with the substance of the relevant agreements.

e. Expenditure recognition

Expenses are recognised in the profit or loss on the basis of direct association between the cost incurred and
the earning of specific items of income. All expenditure incurred in the running of the business and in
maintaining the property, plant and equipment in a state of efficiency has been charged to income in arriving
at the profit or loss for the period.

f. Taxes

Current business profit tax

Current business profit tax assets and liabilities for the current period are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, at the end of the reporting period.

Current business profit tax relating to items recognised directly in equity is recognised in equity and not in the
income statement. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax requlations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between t ax bases of as

receivables or payables in the statement of financial position. / Ernst & Young
Chartered Accountants

EY Malé , Maldives

Reg. No.: 192:45/ -8-
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Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

2.2 Summary of significant accounting policies continued

h) Financial instruments continued

The losses arising from impairment are recognised in the statement of profit or loss in finance costs for loans
and in cost of sales or other operating expenses for receivables. This category generally applies to trade and
other receivables. For more information on receivables, refer to Note 11.

Other receivables and dues from related parties are recognised and carried at cost less impairment losses on
any uncollectible amounts.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held
to maturity when the Company has the positive intention and ability to hold them to maturity. After initial
measurement, held to maturity investments are measured at amortised cost using the EIR, less impairment.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance income in the statement of
comprehensive income. The losses arising from impairment are recognised in the statement of profit or loss
as finance costs. The Company has invested in treasury bills during the current financial year.

Cash and short-term deposits
Cash and short-term deposits in the statement of financial position comprise of balances with banks and cash

in hand.

Statement of cash flows is prepared in “indirect method"”. For the purpose of statement of cash flows, cash
and cash equivalents consist of cash and cash equivalents as defined above, net of outstanding bank
overdrafts, if any.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e., removed from the Company's statement of financial position) when:

The rights to receive cash flows from the asset have expired; or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a 'pass-through
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement.

In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

(ii) Impairment of financial assets

The Company assesses, at the end of each reporting period, whether there is objective evidence that a
financial asset or a group of financial assets is impaired. An impairment exists if one or more events that has
occurred since the initial recognition of the asset (an incurred 'loss event’), has an impact on the estimated
future cash flows of the financial asset or the Company of financial assets that can be reliably estimated.

Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

2.2 Summary of significant accounting policies continued

g. Property, plant and equipment

Property plant and equipment are stated at cost, excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Such cost includes the cost of replacing part
of such plant and equipment when that cost is incurred if the recognition criteria are met.

The cost of the self-constructed assets includes the cost of materials, direct labour cost and appropriate
proportion of production overheads. The cost of property, plant and equipment acquired by the company
includes cost of acquisition together with any incidental expenses incurred in bringing the assets to its
warking condition for the intended use.

When a major inspection of plant and machinery is performed, its cost is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are met. Depreciation on property, plant
and equipment of the Company is charged on a straight-line basis to write off the cost over the estimated
useful life of the assets as follows:

Leasehold buildings 23 years
Plant and machinery 10 years
Marine vessels 10 years
Motor vehicles 10 years
Office equipment 5 years
Other equipment 5 years
Furniture, fittings and equipment 5 years
Computer equipment 3 years
Communication equipment 5 years

Depreciation is charged from the date asset put into use for operational activities. An item of property, plant
and equipment is derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the profit or loss in the year the
asset is derecognised.

h. Financial instruments
Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

(i) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, AFS financial assets, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. All financial assets are recognised initially at fair
value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.

Subsequent measurement

Financial assets of the Company include investment in treasury bills, trade and other receivables including
receivables from related parties and cash and short-term deposits. The accounting policies for each financial
asset are stated separately.

Loans and receivables

This category is the most relevant to the Company. Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method,
less impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the EIR. The EIR amortisation is included in fina
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Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

2.2 Summary of significant accounting policies continued

h) Financial instruments continued

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

(iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated
statement of financial position if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

i. Impairment of non-financial assets

The carrying amounts of the Company's assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. Whenever the carrying
amount of an asset exceeds its recoverable amount, an impairment loss is recognised in the profit or loss.

An asset’'s recoverable amount is the higher of an asset’'s or cash-generating unit's fair value less costs to sell
and its value in use and is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or group of assets.

In assessing value in use, the estimated future cash flows are discounted to their present value using discount
rates that reflects current market assessments of the time value of money and the risks specific to the assets.

If there is any indication that previously recognised impairment losses may no longer exist or may have
decreased, the recoverable amount is estimated. A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine the assets recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its
recoverable amount. The increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the assets in prior years.

j. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at
each end of the reporting period and adjusted to reflect the current best estimate.

k. Employee benefits

i) Defined contribution plans - Maldives Retirement Pension Scheme

All local (Maldivian National) Employees are eligible for Maldives Retirement Pension Scheme (MRPS)
contribution according to the terms of the Maldives pension Act Law No. 8/2009 handled by Maldives Pension
Administration Office (MPAQ) from May 2011.

ii) Other employee benefits

Short-term employee benefit obligations of the Company are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.

) Ernst & Young

Chartered Accountants
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Maldives Tourism Development Corporation PLC
Notes to the financial statements
Year ended 31 December 2014

2.2 Summary of significant accounting policies continued
h) Financial instruments continued

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses whether impairment exists
individually for financial assets that are individually significant, or collectively for financial assets that are not
individually significant. If the Company determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that are
individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are
not included in a collective assessment of impairment.

The amount of any impairment loss identified is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future expected credit losses that
have not yet been incurred). The present value of the estimated future cash flows is discounted at the
financial asset's original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is
recognised in the statement of profit or loss. Interest income (recorded as finance income in the statement of
profit or loss) continues to be accrued on the reduced carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss. Loans
together with the associated allowance are written off when there is no realistic prospect of future recovery
and all collateral has been realised or has been transferred to the Company. If, in a subsequent year, the
amount of the estimated impairment loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting
the allowance account. If a write-off is |later recovered, the recovery is credited to finance costs in the
statement of comprehensive income.

(iii) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent measurement
The Company's financial liabilities include trade and other payables, interest bearing loan and bank
overdrafts.

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of profit or loss. This category generally applies to interest-bearing loans and borrowings. For more

information refer Note 15.
/ Ernst & Young

Chartered Accountants
Malé , Maldives

Reg. No.: 192/85
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3. Standards and interpretations that are issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Company's financial statements are disclosed below. The Company intends to adopt these standards when
they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all phases of the
financial instruments project and replaces |AS 39 Financial Instruments: Recognition and Measurement and all
previous versions of IFRS 9. The standard introduces new requirements for classification and measurement,
impairment, and hedge accounting. IFRS 9 is effective for annual periods beginning on or after 1 January
2018, with early application permitted. Retrospective application is required, but comparative information is
not compulsory. Early application of previous versions of IFRS 9 (2009, 2010 and 2013) is permitted if the
date of initial application is before 1 February 2015. The adoption of IFRS 9 will have an effect on the
classification and measurement of the Company's financial assets, but no impact on the classification and
measurement of the Company’s financial liabilities.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from
contracts with customers. Under IFRS 15 revenue is recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The
principles in IFRS 15 provide a more structured approach to measuring and recognising revenue. The new
revenue standard is applicable to all entities and will supersede all current revenue recognition requirements
under IFRS. Either a full or modified retrospective application is required for annual periods beginning on or
after 1 January 2017 with early adoption permitted. The Company is currently assessing the impact of IFRS
15 and plans to adopt the new standard on the required effective date.

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and

Amortisation
The amendments clarify the principle in IAS 16 and IAS 38 that revenue reflects a pattern of economic
benefits that are generated from operating a business (of which the asset is part) rather than the economic
benefits that are consumed through use of the asset. As a result, a revenue-based method cannot be used to
depreciate property, plant and eqguipment and may only be used in very limited circumstances to amortise
intangible assets. The amendments are effective prospectively for annual periods beginning on or after 1
January 2016, with early adoption permitted. These amendments are not expected to have any impact to the
Company given that the Company has not used a revenue-based method to depreciate its non-current assets.

Annual improvements 2010-2012 cycle
These improvements are effective from 1 July 2014 and are not expected to have a material impact on the
Company. They include:

IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may be revalued
by reference to observable data on either the gross or the net carrying amount. In addition, the accumulated
depreciation or amortisation is the difference between the gross and carrying amounts of the asset.

IAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that provides key
management personnel services) is a related party subject to the related party disclosures. In addition, an
entity that uses a management entity is required to disclose the expenses incurred for management services.

Annual improvements 2011-2013 cycle
These improvements are effective from 1 July 2014 and are not expected to have a material impact on the
Company. They include:

IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied
not only to financial assets and financial liabilities, but also to other contracts within the scope of IFRS 9 (or
IAS 39, as applicable).

/ Ernst & Young
S Charterad Accountants
EY Malé , Maldives

Reg. No. 192195
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2.3 Summary of significant accounting judgments, estimates and assumptions

Judgements

a) Operating lease commitments-Company as lessee

The Company has entered into Island leases with the Government of Maldives. The Company has determined
based on an evaluation of the terms and conditions of the sub-lease agreements that all the significant risks
and rewards of ownership of the Islands rests with the Government. Therefore the lease is treated as an
operating lease.

b) Operating lease commitments-Company as lessor

The Company has entered into Island leases with the third parties. The Company has determined, based on an
evaluation of the terms and conditions of the arrangements, such as the lease term not constituting a major
part of the economic life of the commercial property and the fair value of the asset, that it retains all the
significant risks and rewards of ownership of these properties and accounts for the contracts as operating
leases.

Estimates and assumptions

a) Going concern

The Company's management has made an assessment of the Company's ability to continue as a going concern
and is satisfied that the Company has the resources to continue in business for the foreseeable future.
Furthermore, the management is not aware of any material uncertainties that may cast significant doubt upon
the Company’s ability to continue as a going concern. Therefore, the financial statements are prepared on the
going concern basis.

b) Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The fair value less costs to
sell calculation is based on available data from binding sales transactions, conducted at arm’s length, for
similar assets or observable market prices less incremental costs for disposing of the asset.

c) Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the
amount and timing of future taxable income. Given the wide range of international business relationships and the
long-term nature and complexity of existing contractual agreements, differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments
to tax income and expense already recorded.

The Company establishes provisions, based on reasonable estimates, for possible consequences of audits by the
tax authorities. The amount of such provisions is based on various factors, such as differing interpretations of
tax regulations by the Company and the responsible tax autherity. Such differences of interpretation may arise
on a wide variety of issues depending on the conditions prevailing in the Maldives.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.

/ Emst & Young
\! Chartered Accountanis
E Malé , Maldives

-14- Reg. No.: 192195
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7 Business profit tax
Current tax

Reversal for deferred tax (Note 7.3)
Business profit tax credit

7.1 Current tax

Year ended Year ended
31.12.2014 31.12.2013
UsD Usb
(3,567) (2,108,124)
(3,567) (2,108,124)

Business profit tax is calculated at 15% on the taxable profit for the year end in accordance with the
Business Profit Tax Act No. 05/2011. A reconciliation between tax expense and the product of
accounting profit multiplied by Maldives's domestic tax rate for the year ended on 31 December is as

follows:

Profit before tax including discontinued operations
Add: Depreciation and amortisation
Other disallowable expenses
Less: Capital allowances
Other allowable expenses
Taxable (loss)/profit for the year
Tax losses claimed
Tax-free threshold
Taxable (loss)/profit

Business tax on taxable profit at 15%

7.2 Tax loss carried forwarded

Balance as at 1 January

Tax loss for the year of assessment
Loss claimed for the year

Balance as at 31 December

7.3 Movement of deferred tax liability
Balance as at 1 January

Reversed during the year
Balance as at 31 December

_17.

Year ended Year ended
31.12.2014 31.12.2013
UsD UsD
875,457 (27,073,445)
3,909 4,010,567
4,334,527 30,203,338
(18,394) (2,846,627)
(7,654,129) (1,322)
(2,458,630) 4,292,511
3 (4,292,511)
(2,458,630) =
As at As at
31.12.2014 31.12.2013
usD UsD
(2,434,962) (6,727,473)
(2,458,630) -
= 4,292,511
(4,893,592) (2,434,962)
11,980 2,120,104
(3,567) (2,108,124)
8,413 11,980

EY

/ ErnSt & ¥ourd

Chartered Accountants

Malé , Maldives
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3 Revenue

Sub lease rentals

Year ended Year ended
31.12.2014 31.12.2013
UsD UsD
14,341,936 14,682,675

Sub lease rental income shown here does not correspond to the 2013 financial statements and reflect

adjustments made. Refer to Note 23.

4 Other operating income

Other income
Government grant

5 Operating profit
Operating profit includes following charges;

Employee benefit expenses (Note 5.1)

Staff food expenses (Note 5.1)

Depreciation

Amortisation

Operating lease rentals

Directors remuneration and other allowances
Audit fees

Bad debts written-off

5.1 Employee benefit expenses
Employee salary and benefits

Staff food and accommodation expenses
6  Finance (income) /costs

Financial income
Interest income

Financial costs
Foreign exchange loss
Interest on lease rent payables

-16-

Year ended Year ended
31.12.,2014 31.12.2013
UsD uUsD
142,337 166,490
S 6,335,960
142,337 6,502,450
196,960 159,336
1,816 1,556
3,909 4,015
= 185
9,396,367 8,140,226
75,109 67,594
11,425 18,200
3,424,591 9,935
196,960 159,336
1,816 1,556
198,776 160,892
271,125 -
185,057
132,443
- 317,500

Ernst & Young

Chartered Accountants
Malé , Maldives

Reg. No.: 152195
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As at
31.12.2013

As at
31.12.2014

Business profit tax continued

7

UsD

(140)
(1,691,381)

UsD
(1,691,241)

7.4 Unreocgnised deferred tax asset
On non accumulated tax losses

On voluntary retirement provision
Deferred tax liability as at 31 December

sr;_\

an adequate taxable profit would accrue within the stipulated period to recover the deferred tax

Deferred tax asset has not been recognised by the Company, since it is unable to ascertain whether
assets.

Earnings/(loss) per share
Earnings/(loss) per share is calculated by dividing the profit/(loss) for the year attributable to the

ordinary shareholders by the number of ordinary shares outstanding during the year. The following

reflects the profit/(loss) and share data used in the earnings per share calculation.

8

Year ended
31.12.2013

Year ended
31.12.2014

UsD
(24,965,321)

879,024

uUsbD

Profit for the year (USD)

-6T-

34,087,354

34,087,354

Ordinary shares applicable to earnings per share

(0.73)

0.03

Earnings/(loss) per share

Chartered Accountants
, Maldives

Malé
Reg. No. 192/35

’ﬂ Ernst & Young
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Maldives Tourism Development Corporation PLC
Notes to the financial statements

Year ended 31 December 2014

13 Non-current assets held for sale and discontinued operations

The assets and liabilities related to Herathera was presented as held for sale as

Canaries Pte Ltd in Singapore, The transaction was completed on 31 March 2014.

Assets of disposal group classified as held for sale

Carrying amount assets of disposal group classified as held for sale

of 31 December 2013 to sell to

Herathera
As at As at
31.12.2014 31.12.2013
usD usD
- 33,333,333

Analysis of the result of discontinued operations and the result recognised on the re-measurement of assets or

disposal group is as follows:

Revenue from resort operations
Cost of operations
Gross profit

Selling and marketing costs
Administrative expenses

Other income

Profit/(loss) from discointinued
operations vefore finance costs

Finance costs

Loss from discontinued operations

Loss recognised on the re-
measurement of assets of disposal
group

Loss for the year from discontinued
operations

Year ended Year ended
31.12.2014 31.12.2013
Club
Herathera* Total Herathera Farukolhu Total
uUsD uUsD usD usD uUsD
2,328,883 2,328,883 2,520,482 2,633,333 5,153,815
(1,335,723 (1335723 (1,106,457) (2,212,906) (3,319,363)
993,160 993,160 1,414,025 420,427 1,834,452
2 - (346,331) » (346,331)
(767,026) (767,026) (8,670,510) (42,630) (8,713,140)
190,992 190,992 34,166 5,540 39,706
417,126 417,126 (7,568,650) 383,337 (7,185,313)
(743,656) (743,656) (2,257,079) 2 (2,257,079)
(326,530) (326,530) (9,825,729) 383,337 (9,442,392)
= - (22,374,362) - (22,374,362)
(326,530) (326,530) (32,200,091) 383,337 (31,816,754)

* The Herathera Island Resort was operated by the Company until 31 March 2014 and the result of operation of
Herathera is shown for the three month period ended 31 March 2014 accordingly.

-2 i-

Ernst & Young

Charterad Accountants
Malé , Maldives
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As at As at
31.12.2014 31.12.2013
10 Financial assets - held-to-maturity usb uUsD
Investment in treasury bills 6,591,597 -

During the year the Company has invested an amount of Rf. 101,282,424/- (USD 6,568,251/-) in
treasury bills with a face value of Rf. 102,700,000/- (USD 6,660,182/-). Interest receivables as at 31
December 2014 amounting ot USD 23,346/- has been accrued to the carrying value of the investment.

As at As at
31.12.2014 31.12.2013
11 Trade and other receivables uUsD uUsbD
Current
Trade receivables
Lease rental receivables 13,038,736 13,253,804
Other trade receivables 2,287,451 2,066,422
Advances paid for leased islands = 126,478
Deposits and prepayments 69,791 49,830
Receivables for share capital 5,445 689,726
Other receivables 120,401 113,103
15,521,824 16,299,363
Less: provision for impairment of receivables (265,274) (265,275)
15,256,550 16,034,088
Non-current
Lease rent equalisation - sublease 70,802,313 64,724,377
Receivables for share capital = 1,896,748
70,802,313 66,621,125
Total trade and other receivables 86,058,863 82,655,213

Lease rent equalisation - sublease shown above does not correspond to the 2013 financial statements

and reflect adjustments made. Refer to Note 23.

As at As at
31.12.2014 31.12.2013
12 Cash and short-term deposits uUsD uUsD
Balances with banks 6,810,216 883,854
Cash in hand 2,616 -
6,812,832 883,854

/ Ernst & Young
EY Chartered Accountants
Malé , Maldives

Reg. No.: 192/45
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Balance as at Balance as at
1.1.2014 Repayments 31.12.2014
16 Borrowings usb uUsoD uUsD

Bank of Maldives PLC 17,494,739 (17,494,739) =

The Company had mortgaged leasehold rights of the Herathera Island Resort, Addu Atoll and all
immovable assets from time to time situated on or forming part of the resort and all the movable
assets of the resort.

During the year the Company has settled this loan in full.

17 Fair value of financial instruments
The fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Board of Directors of the Company believes that the fair value of short-term financial assets and
liabilities approximate their carrying value because of their immediate or short-term maturity and the
fair value of long-term financial assets and liabilities would not differ significantly from their carrying
amount recorded in the statement of financial position.

18 Risk management objectives and policies

The Company's principal financial liabilities comprise lease rental payables to Government of Maldives
and dividend payable to share hloders. The Company has financial lease rental receivable form sub-
lesses and cash in hand and balances with banks, which arise directly from its operations. The Board of
Directors has overall responsibility for the establishment and oversight of the Company's risk
management frame work. The main risks arising from the Company's financial instruments are market
risk, liquidity risk and credit risk. The policies for managing each of these risks are summarised below.

18.1 Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises foreign currency risk and interest rate risk.

Foreign currency risk

The Company has transactional currency exposures. Such exposure arises from sales, purchases and
borrowings in currencies other than the Company's functional currency. The Company enters into
transactions in United States Dollars ("USD'") whenever possible.

Interest rate risk

The Company's exposure to interest rate risk relates to financial instruments which are on floating rate
term, and this risk is reviewed on an ongoing basis. At the end of the reporting period the Company did
not have any instruments to hedge its exposure to interest rate risk.

18.2 Credit risk
Credit risk is the possibility that counter-party will not fulfil its contractual obligation, resulting in a
financial loss. The Company trades only with recognised, creditworthy third parties. Credit evaluations
are performed on all customers requiring credit over a certain amount. As at the
period there were cases of material credit risk identified. - Ernst & Young

-
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14 Share capital
At 1 January 2013
Shares split

Bonus shares issued

At 31 December 2013 (restated)

At 31 December 2014

Ordinary Share
Total
Number of shares premium

shares usb UsD UsbD
3,143,971 24,466,700 2,324,434 26,791,134
31,439,710 = B -
2,647,644 1,717,019 (1,717,019) -
34,087,354 26,183,719 607,415 26,791,134
34,087,354 26,183,719 607,415 26,791,134

The total authorised number of ordinary shares is 100,000,000 with a par value of Rf. 10 per share
converted at the rate of 1 USD = Rf. 12.85.

The issued share capital comprises 31,439,710 (2013 : 31,439,710) ordinary shares and 2,647,644
ordinary shares of Rf. 10 each translated to US Dollars at Rf. 12.85 and 15.42 each respectively.

16,439,710 shares are fully paid and 15,000,000 shares issued to Government has been paid up to
USD 12,645,914/- as at 31 December 2014.

15 Trade and other payables

Current

Trade payables - other trade payables
Promissory notes payables

Sublease advance

Dividend payable

Accrued expenses

Other payables

Non-current

Trade payables - head lease rent payables

Lease rent equalisation - head lease
Sublease advance

Total trade and other payables

As at As at
31.12.2014 31.12.2013
UsD UsD

587,020 3,005,346

= 300,000
1,958,826 409,042
2,065,118 2,098,471
111,341 1,679,145
417,212 1,718,064
5,139,517 9,210,068
31,422,014 24,719,376
4,977,515 5,134,809
48,281,687 51,790,297
84,681,216 81,644,482
89,820,733 90,854,550

Ernst & Young

Ev Chartered Accountants

r‘/ ' 4 Chartered Accountants Malé , Maldives
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Maldives Tourism Development Corporation PLC
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20 Related party transactions

The Government of Maldives is the shareholder for 48% of the issued shares of the Company as at the
end of the reporting period. The transactions with the Government of the Maldives included lease
rentals paid for the islands obtained on lease term by the Company. The transactions with the
Government of Maldives during the year and outstanding balances as at the end of the reporting period

are as follows:

Year ended Year ended
31.12.2014 31.12.2013
Transactions with the Government of the Maldives : usbD usb
Received for share capital 172,431 689,725
Advance paid for leased islands set off against lease rent payable 126,478 1,681,530
Lease rentals paid 2,408,598 -
2,707,507 2,371,255
As at As at
31.12.2014 31.12.2013
Receivables from related parties usD usb
Advance paid for leased islands : 126,478
Receivables for share capital 5,445 2,586,474
5,445 2,712,952
Payables to related parties
Head lease rent payable 31,422,014 24,719,376

21 Events after the reporting period

On February 2015 the Government of the Maldives has terminated the 2 lease agreements dated 27
March 2008 for the leases of Island of Vodamulaa and Kondeymatheelaabadhu due to the Company's
failure to submit financial documents required under clause 8 of the addendum to the lease agreement

dated 16 June 2013.

There have been no material events, other than that discussed above, occurring after the end of the
reporting period that require adjustments to or disclosure in the financial statements.

22 Commitments and contingencies

22.1 Operating lease commitments
The future lease payments under operating leases are as follows:

As at As at
31.12.2014 31.12.2013

uUspD usbD
Not later than 1 year 9,553,661 10,053,661
Later than 1 year and not later than 5 years 38,214,643 38,214,643

Later than 5 years

.25.
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18 Risk management objectives and policies continued

18.3 Liquidity risk

Liquidity risk is the isk that the Company will enounter difficulty in meeting the obligations associated with its
financial liabilities that are settle by delivering cash and another financial asset. The Company's approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet it's liabilities
when due, without incurring unacceptable loss or risking damanged to the Company's reputation.

The Company actively monitors and manages its free cash position and available funding to ensure that it
complies with its obligations to creditors and meets its working capital requirements.

The Company's exposure to liquidity risk as at end of the reporting period is against the following liabilities.

As at 31.12.2014 As at 31.12.2013

Trade and Trade and Interest
other Total other paybles bearing Total
Financial liabilities uUsoD UsD usp uUsD UspD
0 to 6 months 5,139,517 5139517 8,763,754 17,494,739 26,258,493
6to 12 months - 2 = - 2
1to 2 years = = = = -
2 to 3 years . = . - -

More than 3 years - - - L g
5,139,517 5,139,517 8,763,754 17,494,739 26,258,493

The above maturity analysis do not include lease rent payables, which is deferred by the Government to be
payable in equal quarterly instalments from 1 January 2016.

19 Capital management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends to
shareholders or issue new shares to reduce debt.

The gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings
(including borrowings and trade and other payables, as shown in the balance sheet) less cash and cash

equivalents. Total capital is calculated as equity, as shown in the balance sheet, plus net debt.

The debt to equity ratio at 31 December is as follows:

288,514,338~ 298,067,998

336,2&2'642 .('j34g’r9§6'§dé.r1nq
/ { jtarts

As at As at
31.12.2014 31.12.2013
usb uso
Total liabilities 89,829,146 108,361,269
Less: cash and cash equivalents (Note 9) (6,812,832) (883,854)
Net debt 83,016,314 107,477,415
Total equity 9,760,9y 8,881,925

Debt to equity ratio
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23 Retrospecive restatement of errors

Maldives Tourism Development Corporation PLC
Notes to the financial statements
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22 Commitments and contingencies continued

22.1 Operating lease commitments continued
The Company is the immediate lessee of following Islands and the future lease commitments of the
Company as at the end of the reporting period are as follows:

As at As at
31.12.2014 31.12.2013

UsD uUsD
Kihavah Huravalhi 43,267,962 44,245,322
Magudhuva 44,212,329 45,212,329
Naagoashi 85,924,658 87,924,658
Embudhufushi & Olhuveli 65,068,493 66,568,493
Ekulhivaru 44,212,329 45,212,329
Kondeymatheelaabadhu 9,629,748 10,206,049
Vodamulaa 18,232,877 19,232,877
Herathera = 500,000
Uligamu 25,734,247 27,234,247

Restated
Year ended Year ended
31.12.2013 Restatement 31.12.2013
Statement of comprehensive income UsD UsD uUsD
Sub lease rentals 8,552,799 6,129,876 14,682,675
Loss for the year from discontinued operations (31,788,206) (28,548) (31,816,754)
Restated
As at As at
31,12.2013 Restatement 1.1.2014
Statement of financial position usbD UsbD UsD
Trade receivables - lease rental receivables 10,369,854 2,883,950 13,253,804
Trade receivables - other receivables 2,057,698 8,724 2,066,422
Lease rent equalisation - sub lease 63,188,209 1,536,168 64,724,377
Accumulated losses (23,577,393 5,668,184 (17,909,209)
Share capital 26,527,123 (343,404) 26,183,719
Share premium 264,011 343,404 607,415
Sublease advance 53,475,958 (1,276,619) 52,199,339
Trade payables - other trade payables 2,968,074 37,272 3,005,346

During the prior year the Company suspended the recognition of sublease rent income from Nagoashi
Island amounting to USD 6,129,876/- on the basis that the sublease rent receivable from the
respective sub lessee had been long outstanding. However, the accounting treatment applied for
recognition of sublease rent income and the unrecoverable sublease rent receivables is not in
accordance with the provisions of IAS 17 Leases and IAS 39 Financial Instruments: Recognition and
Measurement respectively. Accordingly, the suspended sublease income has been restated.

During the previous years, the sublease rent income and sublease advance received had not been
equalised in accordance with the lease rental schedules. Accordingly, the difference of sublease rent
income, sublease advance, lease rental receivables and opening balance of accumulated losses were
restated.

The loss from discontinued operations had been understated by USD 28,548/- in the previous year,
since certain revenues and expenses have not been recorded erroneously. Accordingly, the loss from
discontinued operations for the previous year, other trade receivable and other trade payables were
restated.

During prior year the Company issued one bonus share for each ten fully paid up shares. However, the
Company had errorneously recorded the bonus shares in respect of all issued shares including unpaid
shares. Hence, share capital has been overstated and share premium has been understated by USD
343,404/-. Accordingly, share capital and share premium have been restated j i ial

statements. { Ernst & Young
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336,282,643 346,336,304

22.2 Legal claims

During the year 2012 Resonance Private Limited (RPL), former sub lessee of Kondeymatheelaabadhu
Island, filed a case in the Civil Court against the Company to recover the advance payment of USD 5.2
million, since MTDC terminated sublease agreement of the said island, and the Civil Court has awarded
the judgment in favour of the RPL and has ordered MTDC to refund the said amount. Although the
Company appealed to the High Court and obtained a stay order against the enforcement of Civil Court
judgment, the High Court has subsequently upheld the Civil Court judgment.

There are no ongoing legal proceedings against the Company, other than the matter stated above, as
at 31 December 2014, that require adjustments to or disclosure in the financial statements.

22.3 Capital commitments
There were no capital commitments which require adjustments to / or disclosure in the financial
statements as at the end of the reporting period.

22.4 Contingent assets and liabilities
There were no material contingent assets or liabilities recognised as at the end of the reporting period.

/ Ernst & Young

Chartered Accountants
EY Malé , Maldives
Reg. No.: 192/95

..26.



Maldives Tourism Development Corporation PLC
Detailed statement of expenditure
Year ended 31 December 2014

I Expenses by nature

Employee salary and benefits

Staff food and accommodation expenses
Depreciation

Amortisation

Operating lease rentals

Impairment of capital work-in-progress
Directors remuneration and other allowances
Office rent

Professional fee

Legal fee

Telephone expenses

Transport and travelling

Audit fees

Bad debts written-off

Other expenses

Total cost of operations, administrative expenses and others

I The above expenses are summarised as follows:

Cost of operations - operating lease rentals
Administrative expenses
Impairment of capital work-in-progress

Year ended Year ended
31.12.2014 31.12.2013
uUsD UsD

196,960 159,336
1,816 1.556
3,909 4,015

- 185
9,396,367 8,140,226
= 7,484,222

75,109 67,594
38,911 38,911
36,145 49,353
31,7037 40,743
4,292 4,366
49,179 3,054
11,425 18,200
3,424,591 9,935
282,970 102,621
13,553,411 16,124,316
9,396,367 8,140,226
4,157,044 499,868
7,484,222

13,553,411 16,124,316
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